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Lilavati Trust sues HDFC
Bank CEO for ¥1,000 crore

Mumbai: Lilavati Kirtilal Mehta
Medical Trust on Friday said it
has filed a 1,000 crore civil
defamation lawsuit against
HDFC Bank Managing Director
& CEO Sashidhar Jagdishan
over a series of malicious, and
false statements made against
the Trust and its permanent
trustee Prashant Mehta.

The legal action aims to
counter what the Trust views
as a coordinated campaign to
malign its reputation and
obstruct its operations as a
public charitable institution,
the Trust said in a statement.
The Trust has also filed a
criminal complaint before the
Metropolitan Magistrate,
Girgaon, who has issued
notice to the CEOQ,
Spokesperson and Corporate
Communications Head of
HDFC Bank. pmi

Actual overseas direct investments
jump over 11% in May: FinMin

KEY DRIVERS. Liberalised ODI regime, domestic firms entering into tie-ups abroad among reasons for the rise

Shishir Sinha
New Delhi

Actual overseas direct in-
vestment (ODI) rose more
than 11 per cent in May this
year compared to the corres-
ponding month of last fiscal,
the Finance Ministry said.

Experts cited a number of
reasons for this rise, such as
liberalised ODI regime and
domestic companies’ effort
to enter into strategic tie-ups
abroad.

HIGHER OUTFLOW
They also clarified that
higher outflow will not have
anyimpacton the currentac-
count deficit and the rupee.
According to the data, col-
lected by the Economic Af-
fairs Department of the Fin-
ance Ministry, actual outflow
under ODI in May reached
over $1.64 billion (over $1.47
billion), depicting a growth

of over 11.5 per cent. At the
same time, FY26 May num-
ber is more than 108 per cent
as compared to $0.78 billion.

In April, the growth was
led by financial, insurance
and business services sec-
tors, followed by manufac-
turing and wholesale and re-
tail trade, restaurants and
hotels. Among the recipient
countries, Singapore led the
race followed by Mauritius

and the US. Atul Pandey,
Partner at Khaitan & Co,
said, the sharp jump in ODI
in April and May which is
more than three times, from
the corresponding period in
last year, is driven by a mix of
global and domestic factors.
The liberalised ODI re-
gime introduced in August
2022 has removed key bot-
tlenecks, such as ambiguities
around round-tripping and

‘Pan-India 5G coverage by 2026 an unrealistic goal’

Vallari Sanzgiri
Mumbai

Data from the Telecom Reg-
ulatory Authority of India
has shown low 5G usage in
various parts of India and,
according to experts, the
slow pace of adoption means
that the Centre’s ambition of
achieving pan-India 5G cov-
erage by 2026-end may not
be realised.

Independent drive test re-
ports released by the regu-
lator for April 2025 showed
that Bharti Airtel and Reli-
ance Jio users spent only 3-
10 per cent and 12-19 per
cent of their total device
time, respectively, on 5G.

In comparison, 4G usage
varied from 75-100 per cent
across all three telcos.

This is despite the govern-
ment’s earlier announce-
ments confirming 5G ser-
vices roll-out in 99.6 per cent
of the districts in the coun-
try, with 4.69 lakh 5G base
transceiver stations installed
by February-end. At that
time, the government estim-
ated 25 crore mobile 5G
subscribers.

In February, Union Minis-

A ROADBLOCK. Mahesh Uppal, Director of Com First, said that
aspiring for full 5G coverage by 2026 is not a feasible expectation

ter of Commerce and In-
dustry Piyush Goyal had an-
nounced that India was set to
operate entirely on 5G by the
end of 2026, during the In-
dia-Israel Business Forum in
New Delhi.

Professor V Sridhar, from
the International Institute of
Information Technology in
Bengaluru, told businessline
that this goal would not be
achieved within the set
timeline.

MAJOR OVERHAUL

“The users must have 5G
handsets to subscribe for 5G
services. In general, the chip-
set cost for 5G compatibility
is relatively high. This also

Sundaram Finance
expands Sundaram Wealth

Our Bureau
Chennai

Sundaram Finance (SF) has
announced the expansion of
Sundaram Wealth as a dedic-
ated wealth management of-
fering. This positions the
company to better serve the
sophisticated financial needs
of ultra high net-worth indi-
viduals, high net-worth indi-
viduals and affluent families,
SF said.

The expanded offering
will build upon the com-
pany’s existing franchise in
wealth management and will
provide comprehensive fin-
ancial solutions, including
strategic financial planning,
portfolio allocation and risk
management through en-
hanced capabilities.

SERVICES OFFERINGS

Sundaram Wealth will lever-
age and expand Sundaram
Direct, its distribution busi-
ness, which has been a

cornerstone of Sundaram
Finance’s financial products
and services offerings for
over two decades. Sundaram
Direct deals with both SF
Group and third-party finan-
cial products and has built a
wealth and investment port-
folio exceeding X7,000 crore
of assets under
management.

The strategy will include
both organic growth through
existing customer relation-
ships and targeted acquisi-
tion of new HNI and affluent
clients seeking comprehens-
ive wealth management
services.

The company aspires to
achieve an AUM of 320,000~
25,000 crore in the next 4-5
years. “Our expansion of
Sundaram Wealth repres-
ents the natural evolution of
our client relationships and
our commitment to provid-
ing comprehensive financial
solutions,” said Harsha Viji,
Executive Vice-Chairman of
Sundaram Finance.

requires a major overhaul of
the network as opposed to
4G because 5G uses a high
frequency spectrum like 3.3
GHz and base stations. Op-
erators cannot use the same
cell configuration as 4G. So,
it is certainly not possible to
reach 5G penetration by
2026,” said Sridhar, pointing
out that even 4G had only
reached 800 million sub-
scribers, while some rural
users are still on 2G.

In comparison, total wire-
less 5G FWA subscribers
stood at 7.50 million by April
end, with subscriptions in
urban and rural areas of 4.72
million and 2.77 million, re-
spectively.

Mahesh Uppal, Director of
Com First (India), said that
aspiring for full 5G coverage
by 2026 is not a feasible ex-
pectation, considering ac-
cess to 5G handsets and use-
cases for the service.

COVERAGE BENEFIT

“If the vast majority of
people are struggling with
5G handsets, then having 5G
is neither here nor there.
200-300 million people use
2G handsets and so by defini-
tion don’t use broadband or
virtually any data. So, we
should not overstate the be-
nefits of 100 per cent 5G cov-
erage in one year,” said Up-
pal.

Sources working with ma-
jor telcos also said that hand-
sets and use-cases are huge
hurdles in migrating people
from 4G to 5G. One source
pointed out that users do not
switch to 5G even when their
handsets can do so, fearing
heavy battery drainage.

As per a Global System for
Mobile Communications As-
sociation (GSMA) report,
consumer are gravitating to-
wards circular devices and
services which could exceed
$150 billion by 2027.

step-down structures, allow-
ing Indian companies to act
faster on cross-border deals.

“Globally, a weakening
dollar, valuation corrections
across several emerging and
developed markets, and
higher risk appetite among
Indian conglomerates are all
encouraging overseas expan-
sion,” he said.

OVERSEAS INVESTMENT
Lalit Kumar, Partner, JSA Ad-
vocates & Solicitors, attrib-
uted to the reason in rise in
enhanced overseas invest-
ment by Indian companies in
equity shares of foreign ven-
tures, or grant of loan and is-
sue of guarantees, though is-
sue of guarantees being a
non-fund transaction would
not impact outflow of funds
until the guarantees are in-
voked. “One other reason
could be Indian companies
pursuing overseas ventures
in view of anticipated tariff

hikes and other geopolitical
factors encouraging Indian
entities to look for oppor-
tunities abroad,” he said.

Yashojit Mitra, Partner,
Economic Laws Practice,
thinks a generally robust and
stable home economy has
provided Indian entities
with capital; the confidence
to invest abroad and grow
their global footprint.

Some ODI from India has
also taken place to take ad-
vantage of advanced techno-
logies and innovation eco-
systems more prevalent in
foreign jurisdictions.

“ODI investments have
also been seen by companies
wanting to access natural re-
sources and raw materials,
especially investments in oil
and gas, mining and energy
projects in Africa and Middle
East,” he said. When asked
will this higher outflow im-
pact the rupee, experts do
not think so.
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‘First direct listing on NSE
[X'in Gift City expected in
the next two quarters’

Avinash Nair
Ahmedabad

The regulations for direct
listing of stocks in Gift City
in Gujarat are currently be-
ing formulated and NSE IX,
an international exchange at
Gift City, will be able to do
the first listing in the next
two quarters, Ashishkumar
Chauhan, Managing Dir-
ector, National Stock Ex-
change (NSE), said here on
Friday.

“We are talking to many
companies (for direct listing
of stocks). Currently, the
regulations for the same are
being made. Hopefully, we
will be able to do it in the
next two quarters at the first
listing,” said Chauhan.

IPO PLANS

When asked which company
is expected to get listed, he
said, “We are talking to both
Indian and international
companies. Without in-
vestors, we cannot have the
IPO and so lots of Indian

Ashishkumar Chauhan,
MD, NSE

brokers have got their cus-
tomers registered with NSE
IX and similarly a lot of for-
eign customers have also
now got registered. Now,
when we have IPO, it will get
a good response.” In Febru-
ary 2025, BSE’s international
exchange in Gift City, The
India International Ex-
change Ltd (India INX), had
said that it was in talks with
five Indian companies for
direct listing of stocks. Talk-
ing about the performance of
NSE IX, he said the interna-
tional exchange is emerging
as alarge entity globally.

Start-up industry welcomes ESOP relief for founders

Akshata Gorde
Mumbai

The SEBI’s recent move al-
lowing start-up founders to
retain their employee stock
option plans (ESOPs) and
stock appreciation rights
(SARs) even after their com-
panies file for an initial pub-
lic offering (IPO) has been
welcomed by start-ups and
industry experts, hoping for
this to bring in capital and
encourage reverse flipping to
India.

Under the earlier regime,
founders who held more
than 10 per cent equity and
were classified as promoters
could not retain ESOPs once
their company filed the draft
red herring prospectus
(DRHP). This often led to
rushed restructuring, capital
inefficiencies or incorpora-
tion in foreign jurisdictions,
said industry experts.

SEBI has now allowed
founders to hold ESOPs or
SARs if granted to them up to
one year before filing the
DRHP. The reform comes
when policymakers are look-
ing to boost domestic list-
ings and reverse the trend of

start-ups flipping to foreign
domiciles like the US or
Singapore.

CAPITAL INFLOW

The industry body Start-up
Policy Forum (SPF) and the
Indian Venture and Altern-
ate Capital Association
(IVCA) have lauded the
move and expect an increase
in the flow of private and do-
mestic capital to start-ups,
enabling founders to have
skinin the game.

“This decision enables
more realistic equity map-
ping and  encourages
founders to think long-term.
It not only empowers start-
ups to retain key talent
through transparent ESOP
structuring but also builds
stronger alignment with in-
vestors early in the IPO jour-
ney,” said Priyanka Madnani,
founder and CEO of Terex
Ventures.

“This move enhances In-
dia’s IPO-readiness environ-
ment, making it more at-
tractive for founders to stay
or even return their holding
structures to India, thus act-
ively promoting reverse
flipping.”

Nearly 20 start-ups are
currently in various stages of

their IPO journey, including
Flipkart, PhonePe, Zepto,
Pine Labs, among others,
who can now expect
smoother public listings,
better equity structuring,
and more long-term align-
ment between founders and
shareholders.

“Founders spend 7-12
years building a business
that goes for an IPO during
which they take minimum
salary and alot of equity dilu-
tion, especially in bear mar-
kets,” said Kushal Bhagia,
founder of All In Capital.

“Allowing them to retain
ESOPs will ensure that the
founder feels incentivised to
continue growing the busi-
ness post IPO, which s in the
best interest of investors as
well.”

MINDSET SHIFT

For many in the ecosystem,
the move signals more of a
mindset shift than regulat-
ory easing. SEBI’s ESOP re-
lief aligns incentives for
founders to build from India,
not just for India, and also
lowers compliance friction,
empowering companies to
stay or return to India
through reverse flipping,
said Ankit Kedia, founder

and lead investor at Cap-
ital-A. “It’s a small but signi-
ficant policy nudge that re-
cognises start-ups as value
creators in the long term, not
just regulatory headaches,”
Kedia said.

This change is especially
beneficial to founders re-
gistered with the Depart-
ment for Promotion of In-
dustry and Internal Trade,
exempt from certain restric-
tions on promoters and dir-
ectors under the Companies
Act, 2013, Vinay Joy, a part-
ner at Khaitan & Co, said.

The Companies Act, 2013,
generally prevents pro-
moters or directors holding
more than 10 per cent of a
company’s equity from being
classified as employees eli-
gible for stock options.

However, start-ups re-
gistered under the Startup
India initiative are exempt
from this restriction and can
issue ESOPs to their
founders and directors, even
if they hold more than 10 per
cent of the equity. Despite
this exemption, they had to
liquidate these options when
their companies went for an
IPO due to SEBI’s restric-
tion, which has been re-
moved now.
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