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DODILA DAIRY KENYA LIMITED
DIRECTORS' REPORT

The Directors submit their report together with the audited financial statements of the
Company for the period ended 31March, 2023,

PRINCTPAL ACTIVITIES

The coumpany is in the business of procuring and selling milk and milk products across Kenya.

PARENT COMPANY
The company's Authorised, Issued and Paid Up Share Capital is 2,500 Ordinary shares of 1,000 /=

each; 25 shares are owned by Venkat Busireddy Krishna Reddy while 2,475, shares are owned by
Dodla Holding pte Limited a company incorporated and domiciled in Singapore whose registered
office is 1 Robison Road, #17-00AIA Towers.This being the ultimate parent company, it prepares the

Group Consolidated Financial Statements.

RESULTS FOR THE YEAR
The results for the year are as shown on page 6.

The Net Profit/ (loss) for the period of Kshs.75,323,929/-March-2022: Kshs. 11,583,083 /-has been
added to retained earnings.

DIVIDENDS
The Directors do not recommend the payment of a dividend.

DIRECTORS

The directors who served office during the year were:
Sunil Reddy Dodla

Venkat Krishna Reddy Busireddy

AUDITORS
Moses and Associates, the company's auditors have indicated willingness to continue in office
in accordance with section 719(2) of the Kenyan Companies Act.

By order of the board
DODLA  poounsum aedoy

' Diate: .05,
SUNIL REDDY Dete:202305.13

Director
Diigitalty sigred by
- VENKAT KRISHNA
:‘ENK&T ':gl.‘;gg REDDY BUSIREDDY
EDDY BUSI Y Date: 20230503
16:21:42 +05'30°

Director

Date: 13- 0S~
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DODI.A DAIRY KENYA LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Kenyan Companies Act requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the company as at the end of the
financial year and of the company's operating results for that year. It also requires the directors to
ensure the company keep proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company. They are also responsible for safeguarding the

assets of the company.

The directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with International Financial Reporting Standards and in the manner
required by the Kenyan Companies Act. The directors are of the opinion that the financial
statements give a true and fair view of the state of the financial affairs of the company's operating
results. The directors further accept responsibility for the maintenance of accounting records which
may be relied upon in the preparation of financial statements, as well as adequate systems of
internal control.

The directors are of the opinion that the financial statements give a true and fair view of the state of
the financial affairs of the company as at 31 March, 2023 and of its profit and cash flows for the year
then ended in accordance with International Financial Reporting Standards and the requirements of

the Kertyan Companies Act.

. PR ==
Approwved by the board of directors on... ... 130572023 and signed on its behalf by:
DODLA Digitally signed by

DODLA SUNIL
SUNIL REDDY
Date: 2023.05.13

D DY 16:25:31 +05'30'
Director

Digitally signed by
VENKAT VENKAT KRISHNA
KRISHNA REDDY REDDY BUSIREDDY
BUSIREDDY Date: 2023.05.13

Director 16:22:15 +05'30
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MOSES & ASSOCIATES TEL: +254 732 543 301

CERTIFIED PUBLIC ACCOUNTANTS (K) +254 727 952 896
P. 0. BOX 3067-00200, SURAJ PLAZA Email: info@mna.co.ke

" LIMURU ROAD, OFF THIKA ROAD mosesnassociates@gmail.com
3RD FLOOR.T4

INDEPENDENT AUDITOR'S REPORT

To the shareholders of Dodla Dairy Kenya Limited

Opinion

We have audited the Financial Statements of Dodla Dairy Kenya Limited set out on pages 6 to 23, which comprise the Statement
of Financial Position as at 31 March, 2023, and the Statement of Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the Financial Statements, including a summary of significant
accounting policies.

In our opinion, the accompanying Financial Statements give a true and fair view, in all material respects, the financial position of
Dodla Dairy Kenya Limitedas at 31 March, 2023,and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Stand and the requirements of the Kenyan Companies Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the company in accordance with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (Parts A and B) (IESBA Code} and other independence requirements applicable to performing audits of financial
statements in Kenya. We have fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance
with other ethical requirements applicable to performing audits in Kenya. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the Financial
statements of the current year. These matters were addressed in the context of our audit of the Financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
Other information

The directors are responsible for the other information. The other information comprises the Directors' Report as required by the
Kenyan Companies Act, which we obtained prior to the date of this report. Other information does not include the Financial
Statements and our auditor's report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon,

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the Financial Statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the Financial Statements in accordance with
International Financial Reporting Standard and the requirements of the Kenyan Companies Act, and for such internal control as
the directors determine is necessary to enable the preparation of Financial Statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going=concern.and using the going concern basis of accounting unless the

directors either intend to liquidate the company or tp#e ag&ﬁﬁe‘.l:aﬂﬁ;rf%t&ave no realistic alternative but to do so.
V/ 5N,

SR
R
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Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on Auditing
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Financial Statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

» Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures, and whether the
Financial Statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

5. Report on Other Legal Requirements

As required by the Kenyan Companies Act we report to you, based on our audit, that:

i) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit;

ii) in our opinion proper books of account have been kept by the company, so far as appears from our examination of those
books; and

iii) the company's statement of financial position and statement of comprehensive income are in agreement with the books of
account. '

The engagement partner responsible for the audit resulting in this independent auditor's report is CPA Moses Thuku P/N
2168

IQD,SQL % &;Sag'ﬁw

Certified Public Accountants (K)
Nairobi.

Date: |3-0$ -2023

Page 5




DODLA DAIRY KENYA LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD 31 MARCH 2023

Notes 2023 2022
: . Kshs - Kshs.
Revenue 5 1426103187 1,116,627,513
Cost of Sales 4 (1,2(}4,983063) (1,004,549,142)
Gross Profit | :221,1.2'@1’24' 112,078,371
Other operating income 5 : (23,016,554) (6,540,608)
Employee Benefit Expenses 6 . . (49,074,522)
Auditors remuneration 8 (224,138)
Other Expenses ! 9 (39051253) (39,675,341)
Profit/ (loss) from operations . 108540886 16,563,762
Finance costs 7 . (310,566) (283,846)
Profit/ (loss) before tax . 1d8,.230;320 . 16,279,916
Income tax expenses : (32,906,391) (4,696,833)
Total comprehensive income for the year 75’323’“929 11,583,083

attributable to the owners of the company

Note: :
The notes on page 10 to 23 form part of these financial statements.
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DODLA DAIRY KENYA LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD 31 MARCH 2023

Share Retained earnings
capital
Balance at 1 April 2022 2,500,000 4,516,048
Net Profit for the year 75,323,929
Balance at 31March 2023 - 2,500,000 79,839,977
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DODLA DAIRY KENYA LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 March 2023

Notes
ASSETS
Non Current Assets
Property, Plant and Equipment 11
Deferred Tax 14
Current Assets
Inventories 12
Trade and Other Receivables 13
Cash andl Cash Equivalents 17

TOTAL ASSETS

EQUITY & LIABILITIES

Capital & Reserves

Issued Capital 18
Retained earnings

Current Liabilities
Trade andl Other Payables 15
Taxation Account 16

TOTAL EQUITY & LIABILITIES

The finaricial statements on pages 6 to 23 were approved for issue by the board of directors on

2088 2022
Kshs Kshs.
3,049,358
508,259
3,557,617
45,490,265 18,426,965
3458461 17,996,860
. Tavise 26,204,921
153,993,618 62,628,746
156,497,820 66,186,363
2,500,000 2,500,000
. 79839977 4,516,048
. B2339977 7,016,048
< 47941842 57,915,479
26,216,801 1,254,836
74,157,843 59,170,315
. 156,497,820 66,186,363

|2~ 2023 and were signed on their behalf by:

DODLA SUNIL

Cifarisly aipmed by COBLA SURIL REDEY

REDDY Date 22305.13 162765 <0530
Director

VENKAT KRISHNA  briemos meboy ausmtony

REDDY BUSIREDDY Dste: 20230513 162331
+05'30
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DODLA DAIRY KENYA LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD 31 MARCH 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/ (loss) before tax

Adjustments for:-

Depreciation

Loss on disposal of property, plant and equipment
Operating profit before working capital'a':hanges

Increase in Inventories

Increase in Trade and other Receivables
Increase in Trade and other Payables
Cash generated from Operations

Income Taxes Paid
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment
Net cash used in investing activities

Net (Decrease) /increase in cash and cash equivalents

Cash and cash equivalent at beginning of year (Note 17)

Cash and cash equivalent at end of year (Note 17)

2023

2022

Kshs.
16,279,916
1,238,376
108891179 17,518,292
11,412,216
(7,803,279)
1,269,135
- 55,265,683 22,396,364
 (7371,019) (6,489,026)
47,894,663 15,907,338
| o (46,640)
T (46,640)
47,713,813 15,860,698
26,204,921 10,344,223
73,918,734 26,204,921
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

GENERAL INFORMATION
Dodla Dairy Kenya Limited is incorporated and domiciled in Kenya under the Kenyan Companies

Act as a private company limited by shares. The address of its registered office is Katko Complex
godown no.15,0ld Mombasa road, near sgr terminus, P.O. Box 47596-00100 Nairobi, Kenya. The

principal activity of the company is procuring and selling milk and milk products across Kenya.
1 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared on a going concern basis and in compliance with the

International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB). They are presented in Kenya Shillings(Kshs). The measurement basis used
is the historical cost basis as modified by the revaluation of certain properties, certain financial

instruments at fair value and impaired assets at their recoverable amounts.

NEW STANDARDS AND INTERPRETATIONS

STANDARDS AND INTERPRETATIONS EFFECTIVE AND ADOPTED IN THE CURRENT YEAR

In the current year, the company has adopted the following standards and interpretations that are
effective for the current financial year and that are relevant to its operations:

IFRS 16

IFRS 16 is effective for annual periods beginning on or after 1 January 2019, Early application is
permitted for entities that apply IFRS 15 ‘Revenue from Contracts with Customers’ at orbefore the
date of initial application of this standard.In terms of transition, IFRS 16 provides lessees with
achoice between two broad methods:

* full retrospective application - with restatement of comparative information in accordance with
[AS 8" Accounting Policies, Changes in Accounting Estimates

and Errors’

* partial retrospective application - without restating comparatives. Under this approach the
cumulative effect of initially applying IFRS 16 is recognised as an adjustment

to equity at the date of initial application. If a lessee chooses this method, a number of more specific
transition requirements and optional reliefs also apply.

Definition of a Business (Amendments to IFRS 3)
The amendments acknowledge that despite most businesses having outputs, outputs are not

necessary for an integrated set of assets and activities to qualify as a business. In order to meet the
definition of a business the acquired set of activities and assets must have inputs and substantive
processes that can collectively significantly contribute to the creation of outputs.The changes are to
be applied prospectively to businesscombinations and asset acquisitions for which the acquisition
date is on or after the beginning of the first annual reporting period beginning on or after 1 January

2020. Companies can apply them earlier if they disclose this fa
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

IFRS 17 Insurance Contracts

The objective of the disclosure requirements of [FRS 17 is to disclose information which allows the
users of financial statements to assess the effect that contracts within the scope of the Standard have
on the entity’s financial position, financial performance and cash flows. Entities should provide
quantitative and qualitative information about amounts recognised in the financial statements,
significant judgements (and changes thereof), and the nature and extent of risks arising from
contracts within the scope of the Standard

Based on their assessment of the potential impact of application of the above, they do not expect
that there will be a significant impact on the company's financial statements.

SIGNIFICANT ACCOUNTING POLICIES
Revenue recognition
Revenue from sales of goods is recognized when the goods are dispatched irrespective of the terms

of sale. Revenue from sale of services is recognized upon performance of the service and customer
acceptance based on the proportion of actual service rendered to the total services to be provided.

Revenue is measured at the fair value of the consideration received or receivable, net of discounts.
Interest income is accrued on a time proportion basis, by reference to the principal outstanding and
at the effective interest rate applicable.

Inventories

Cost comprises direct materials and, where applicable, direct labor costs and overheads that have
been incurred in bringing the inventories to their present location and condition. Cost of issues are
calculated using the average cost (AVCO) method. Net realizable value represents the estimated
selling price less all estimated costs of disposal.

Impairment of tangible assets

At each balance sheet date, the company reviews the carrying amount of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the

extent of the impairment loss (if any).
The recoverable amount represents the greater of the net selling price and the value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognized as an
expense imumnediately, unless the relevant asset is carried at revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but only to the extent that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognized for the asset in prior years. A reversal of an impairment loss is recognized in
income immediately.

Property, plant & equipment

All categories of property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses.

Subsequent costs are included in the asset's carrying value only when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be
measured reliably. Repairs and maintenance is charged to the profit and loss account in the year to
which it relates.
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

-

Property, plant & equipment cont'
Increases in the carrying amount arising on revaluation are credited to the revaluation surplus

reserve in equity. Decreases that offset previous increases of the same asset are charged against the
revaluation surplus. All other decreases are charged to the profit and loss account. Annually, the
difference between depreciation based on the revalued carrying amount of the asset charged to the
profit and loss account and depreciation based on the asset's original cost is transferred from the

revaluation surplus to retained earnings.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant & equipment(Continued)

Depreciation is calculated to write off the cost or valuation of fixed assets on a straight line balance
basis, over the expected useful lives of the fixed assets concerned. The annual rates used for this
purpose are:

Furnitures, Fittings & Equipment 8 year
Office Equiptment 8 year
Computers, Fax & Copier 3 years

If there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new

expectations.
Property, plant and equipment are reviewed for impairment whenever events or changes in

circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset's carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.
Gains and losses on disposal of property, plant and equipment are determined by reference to their

carrying amount and are taken into account in determining operating profit.
Lease Amortization

Leasehold land is amortized over the period of the lease.

Translation of foreign currencies
Transactions in foreign currencies during the year are converted into Kenya Shillings using the

exchange rate prevailing at the transaction date. Monetary assets and liabilities at the balance sheet
date denominated in foreign currencies are translated into Kenya Shillings using the exchange rate
prevailing as at that date. The resulting gains and losses from the settlement of such transactions
and translations are recognized on a net basis in the profit and loss account in the year in which
they arise.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets are added to the cost of those assets, until such time as the assets are substantially ready for
the intended use or sale.

All other borrowing costs are recognized in net profit or loss for the period in which they are

incurred.
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

h Financial assets
The company classifies its financial assets into the category of loans and receivables. Management

determines the appropriate classification of its financial assets at initial recognition.

(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading, A financial
asset is classified in this category if acquired principally for the purpose of selling in the short-term.
Derivatives are also categorized as held for trading unless they are designated as hedges. Assets in
this category are classified as current assets.

1 SIGNIFICANT ACCOUNTING POLICIES
h Financial assets
ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They arise when the company provides money, goods or
services directly to a debtor with no intention of trading the receivable. Loans and receivables are

measured at amortized cost using the effective interest method, less any impairment.
(iii) Available for sale financial assets
Available for sale financial assets are non-derivatives that are either designated in this category or

not classified in any of the other categories. They are included in non-current assets unless the
investment matures or management intends to dispose of it within 12 months of the end of the
reporting period.

Recognition and measurement

Regular purchases and sales of financial assets are recognized on the trade-date - the date on which
the company commits to purchase or sell the asset. Investments are initially recognized at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial
assets carried at fair value through profit or loss are initially recognized at fair value, and
transaction costs are expensed in the income statement.

Financial assets are derecognized when the rights to receive cash flows from the investments have
expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets and financial assets at fair value through
profit or loss are subsequently carried at fair value.

Loans and receivables are subsequently carried at amortized cost using the effective interest
method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through
profit or loss’ category are presented in the income statement within ‘other gains/ (losses) being net’
in the period in which they arise. Dividend income from financial assets at fair value through profit
or loss is recognized in the income statement as part of other income when the right to receive
payments is established.

When securities classified as available for sale are sold or impaired, the accumulated fair value
adjustments recognized in equity are included in the income statement as ‘gains and losses from
investment securities’. Interest on available-for-sale securities calculated using the effective interest

method is recognized in the income statement as part of other income.
Dividends on available-for sale equity instruments are recognized in the income statement as part

2 T
) . . ﬁ:?_/ § : H“‘“{_(::-"
of other income when the company’s right to receive paymenf;gj--fayﬂ(al:ﬂlshed, N \r N
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognized amounts and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously.

1 SIGNIFICANT ACCOUNTING POLICIES
h Financial assets (continued)
Effective interest method
The effective interest method is a method of calculating the amortized cost of a financial asset and

of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated cash receipts (including all fees, transaction costs and premiums or

discounts) through the expected life of the financial asset, or, where appropriate, a shorter period.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial
assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the
assets have been impacted.

For certain categories of financial asset, such as trade receivables, assets are assessed for
impairment individually. Objective evidence of impairment for receivables could include the
company's past experience of collecting payments, an increase in the number of delayed payments
past the average credit period, as well as observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortized cost, the amount of the impairment is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the financial asset's original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amounts reduced
through the use of an allowance account. When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognized in profit or loss.

Derecognition of financial assets

The company derecognizes a financial asset only when the contractual rights to the cash flows from

the asset expire; or it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the company
recognizes its retained interest in the asset and an associated liability for amounts it may have to
pay. If the company retains substantially all the risks and rewards of ownership of a transferred
asset, the company continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.
i Financial liabilities and equity instruments issued by the company

Debt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangement.
i) Classification as debt or equity

An equity instrument is any contract that evidences a g St.
deducting all of its liabilities. Equity instruments isg

el
proceeds received, net of direct issue costs. i
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

ii) Financial liabilities
Financial liabilities are classified in the category of other financial liabilities.

1 SIGNIFICANT ACCOUNTING POLICIES .

i Financial liabilities and equity instruments issued by the company

i) Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of
transaction costs and are subsequently measured at amortized cost using the effective interest
method, with interest expense recognized on an effective yield basis.
Effective interest method
The effective interest method is a method of calculating the amortized cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments through the expected life of the financial liability,
or, where appropriate, a shorter period.
Derecognition of financial liabilities

The company derecognizes financial liabilities when, and only when, the company's obligations are

discharged, cancelled or they expire.

j Financial Risk Management
Other loans and receivables, financial assets and financial liabilities at fair value through profit

and loss and do not have any form of collateral but are maintained at normal trade levels as per the
company's trend.

k Provision
Provisions are recognized when the company has a present obligation (legal or constructive) as a
result of a past event and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligations and a reliable estimate can be made of the amount of
obligation.

I Cash and Cash equivalents
These comprise cash on hand and at bank, bank overdrafts and short-term, highly liquid

investments that are readily convertible to known amounts of cash and which are subject to an

insignificant risk of changes in value.
m Current Taxation
The tax currently payable is based on taxable profit for the year. Taxable profits differ from net

profit as reported in the income statement as it is adjusted in accordance with tax legislation. The
company's liability for current tax is calculated using tax rates that have been enacted by the
balance sheet date.

n Comparatives- Where necessary, comparative figures have been adjusted to conform with changes
in presentation in the current year.
Leasing and Hire purchase commitments

o Assets held under finance leases and hire purchase contracts, which are those where substantially
all the risks and rewards of ownership of the asset have passed to the company, are capitalized in

the balance sheet and depreciated over their useful lives.
p Receivables e
Receivables are carried at anticipated realizable value, ,ma 951:1 i _- I‘S‘made for doubtful receivables
based on a review of all outstanding amounts at the ye,‘ar’ end. Bad stebtsare written off in the year

in which they are identified.

: \'L’-\
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

1 SIGNIFICANT ACCOUNTING POLICIES (continued)

q Retirement Benefits
The Company contributes to a statutory defined contribution pension scheme, the National Social
Security Fund (NSSF). Contributions are determined by local statute and shared equally between
employer and employee. |

2 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of financial statements in conformity with International Financial Reporting
Standards requires the use of certain accounting estimates. It also requires management to exercise
its judgment in the process of applying the company's accounting policies.
In the process of applying the company's accounting policies, management has made estimates and

assumptions that affect the reported amounts of assets and liabilities within current and future
financial years. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The critical areas of accounting estimates and judgments in

relation to the preparation of these financial statements are as set out below:

a Property and equipment

Critical estimates are made by the directors in determining the useful lives and residual values of
property, plant and equipment based on the intended useful lives of the assets. Subsequent changes
in circumstances such as technological advances or prospective utilization of the assets concerned
could result in the actual useful lives or residual values differing from initial estimates.
b Inventories

Critical estimates are made by the directors in determining other costs to be included in the cost of
inventories to the extent that they are incurred in bringing the inventories to their present location
and condition.

_ 2022
3 REVENUE : Kshs. Kshs.
The tollowing table disagregates revenue by major products

Uht Milk Esl - 200 Ml -_ 332,816550: 230,074,400
Uht Milk Esl - 500 M1 - 321 155,995,137
Uht Milk Fino - 500 Ml 588,855,422
Dodla Plus ESL Milk-250 25,887,528
Dodla Plus ESL Milk-400 20,757,556
Dodla Plus ESL Milk-200-DC 10,851,922
Uht Milk Esl - 500 Ml DC 43,138,625
Uht Milk Esl - 200 M1-DC 1,147,887 26,495,945
Dodla Plus ESL Milk-500-DC 3»059 703 14,570,978
1 ,;426_,_1(13_,1_\8:7' 1,116,627,513

2023 2022

4 COST OF SALES Kshs. Kshs.
Opening inventories -18_,426;:965' 29,839,181
Purchases 1,232,046,363 993,136,926
 1,250,473,328 1,022,976,107

Closing inventories - (45,490,265) (18,426,965)
1,204,983,063 1,004,549,142




DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

5 OTHER OPERATING INCOME

Realized exchange (Loss)
Unrealized exchange gain

Interest received
Other Income

6 Employee Benefit Expenses

Salaries & wages
Staff welfare & uniforms

7 Finance Costs

Bank charges and interest

8 Auditors remuneration

Auditor's Remuneration

9 Other Expenses
General expenses

Donations
Legal & professional expenses
Light & Water

Motor Vehicle Running Expense
Office supplies

Postage, telephone and email
Printing & stationery
Advertising

Repairs & Maintenance

Rent & rates

Security expenses

School fees

Insurance

Work Permit

Travel & entertainment
Unrealised Exchange loss
Depreciation

Freight & delivery

__ 2022
-7 Kshs Kshs.
(26,639,170) (6,540,608)
1,466,958 .
(6,540,608)
2022
_ hs, Kshs.
49,076,633 47,684,665
1,210,660 1,389,857
. 50,287,293 49,074,522
2023 2022
Kshs. Kshs.
310,566 283,846
310,566 283,846
o 2022
_ Kshs.
s 224,138
224,138 224,138
2023 2022
: Kshs. Kshs.
. 17876 575,809
e oD -
2,976,027 2,880,674
88235 87,470
894,687 743,918
369,974 379,859
- 608,381
65,180
380,479
8,782,376
- 176,550
o o3gen 1,066,861
1185207 1,209,730
1555155 1,645,523
- 2,746,705 3,474,736
. 148,446
660,859 1,238,376
17,222,426 16,210,974
39,051,253 39,675,341
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

2022
10 OPERATING PROFIT Kshs.
The following items have been charged in arriving
at operating protit:
Depreciation 1,238,376
Auditors remuneration - 224,138
11 PROPERTY, PLANT AND EQUIPMENT (refer Page 23) _
12023 2022
12 INVENTORIES Kshs, Kshs.
Finished goods 45,490,265 18,426,965
45,490,265 18,426,965
e _—
13 TRADE AND OTHER RECEIVABLES _ Kshs.
Unsecured,Considered good : 5,651,854 63,559
Unsecured,credit impaired . 4051411 4,051,411
9,703,265 4,114,970
Less:Allowance for doubtful receivables (4 : A411) (4,051,411)
4 63,559
Other receivables _ ) 13,686,028
Prepayments 06,47 2,518,190
Deposits 1,633,18 1,729,083
34,584,619 17,996,860
14 DEFERRED TAX
Deferred Tax is calculated, in full, on all temporary differences under the liability method
using a principal tax rate of 30%.
The movement on the deferred tax account is as follows:
2023 2022
Kshs, Kshs,
At beginning of the year (508,259) (1,111,307)
Income statements (Credits) 73,407 603,048
At 31March 2023 s (508,259)
Deferred Tax assets and Deferred Tax credits in the profit and loss account are attributable to
the following items:
(Credited) s 2022
toP&L . Kshs. Kshs.
Deferred Tax Liabilities . :
Accelerated Tax Depreciation 573,407 65,148 (508,259)
Net Deferred tax liability 573,407 65,148 (508,259)
e 0 2023 2022
15 TRADE AND OTHER PAYABLES™™  Kshs. Kshs.
Trade payables 7 '- 7/ 41.,0'79}64;1 52,878,404
Other payables 6,861,401 5,037,075
47,941,042 57,915,479
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

2022
16 TAXATION ACCOUNT Kshs.
a Statement of comprehensive income
Current tax 5,648,675
Previous year provision (1,554,890)
Deferred tax (Note 14) 603,048
Tax Charge 4,696,833
b Statement of financial position
Balance as at 01/04/2022 ! : ;1;25;4,8_3_6_ 3,650,077
Corporation tax for the year = 32,501,118 5,648,675
Previous year provision . (168,134) (1,554,890)
e 58'7' 820 7,743,862
Withholding tax and Instalment tax ' (6,489,026)
At 31March 2023 1,254,836
¢ Reconciliation of tax charge to expected tax based on
accounting profit
Accounting profit/(loss) before tax 16,279,916
Tax applicable rate of 30% 4,883,975
Tax effect of (expenses not deductable for tax }/non 1,120,991
taxable income (356,291)
Prior year tax provision (1,554,890)
Deffered tax provision for the year 603,048
Current tax charge 4,696,833

17 CASH AND CASH EQUIVALENTS

At1 April 2022 Cash Flows

At 31Mggr:hi} 2023

Kshs. Kshs.
Cash on hand 32,477 43,995
Mpesa 41,557 (41,557)
Cash at bank 26,130,887 7,711,375
Fixed Deposits o 40,000,000
26,204,921 47,713,813
2022
18 SHARE CAPITAL Kshs.
AUTHORISED
2,500 Ordinary shares of Kshs 1000/= eaet{ q‘ \P\g" 2,500,000
ISSUED & FULLY PAID UIP \#
2,500 Ordinary shares of Kshs 1000/ each \ 2,500,000

19 RELATED PARTIES

Balances due from related party balances relate to inter-company financing and normal trading

transactions; related party balances at the end of the period were:
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

20

21

a) AMOUNT DUE TO RELATED PARTY

2022
Kshs.
Lakeside Dairy Limited 47,628,467
Dodla dairy limited 653,467
Dodla dairy limited(Consultancy) 688,224
. 48,970,158
b) TRANSACTIONS WITH RELATED PARTY
Purchases from Lakeside Dairy limited 1,172,656,068 894,331,364
Goods in transit-LDL 16361973 6,471,368
DDL-Expenses incured on behalf of DDKL e i i 863,295
Dodla dairy limited(Consultancy) P -_642,95_0 688,224
~ 1,189,660,991 902,354,251

CAPITAL RISK MANAGEMENT
The company’s objectives when managing capital are:
1) to match the profile of its assets and liabilities, taking account of the risks inherent in the business;

ii) to maintain financial strength to support business growth; and

iii) to safeguard the entity's ability to continue as a going concern so that it can continue to provide
returns for shareholders and benefits for other stakeholders.

The company has a number of sources of capital available to it and seeks to optimize its debt to

equity structure in order to ensure that it can consistently maximize returns to shareholders.
The company monitors capital on an increasing positive net asset basis, which is total assets less

total liabilities and equals capital and reserves. During the year, the company strategy was

unchanged and it shows total equity and reserves of Kshs. 82,339,977

FINANCIAL RISK MANAGEMENT

The company’s activities expose it to a variety of financial risks: market risk (including currency
risk, fair value interest rate risk, and cash flow interest rate risk ), credit risk and liquidity risk. The
company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the company’s financial performance.

Risk management is carried out by the board of directors. The board identifies and evaluates risks.

FINANCIAL RISK MANAGEMENT (continued)

(a) Market risk

(i) Foreign currency risk

The company's main operations are concentrated in Kenya and its assets and liabilities are reported

in the local currency. It has transactions in foreign currengy W 1ch_are mainly denominated in US
Dollars. : ;
(ii) Interest rate risk / NS
The company's exposure to the risk of changes ;fn rket interest rafe's telates primarily to the
company's loans, The company manages its inten{s’t b}?lﬁ ing a baIahCed portfolio of local and
foreign currency loans and borrowings, i

There would be an immaterial change to the fmantlal\statements hag Titerest rates changed.

fb
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

22

(ii) Interest rate risk
Borrowings issued at variable rates expose the company to cash flow interest rate risk Borrowings

issued at fixed rates expose the company to fair value interest rate risk. Company policy is to
maintain its borrowings on variable interest rates.

During period to 31 March , 2023, the company’s borrowings were at variable rates but pegged to
local banks' base rate for local borrowings and LIBOR for foreign borrowings, hence reducing the
risk as these rates have fluctuated marginally.

(b) Liquidity risk

Liquidity risk is the risk that cash may not be available to pay obligations when due at a reasonable

cost. Prudent liquidity risk management includes maintaining sufficient cash. Management

monitors rolling forecasts of the company's liquidity reserve on the basis of expected cash flow.
Surplus cash held by the company over and above balance required for working capital

management are invested in deposits.

CAPITAL EXPENDITURE COMMITMENTS
There were no capital commitments authorized and contracted for or not contracted for.
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DODLA DAIRY KENYA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 31 MARCH 2023

11 PROPERTY, PLANT AND EQUIPMENT

Furnitures, Fittings Motor Computers, Fax & Computer

& Equipment Vehicles Copier Software
COST
At1 April 2022 2,364,459 1,952,184 1,232,466 2,300,498
Additions 32,851 - 148,000 -
Disposals - 4 S _
2,397,310 1,952,184 1,380,466 2,300,498
Depreciation
At1 April 2022 1,010,093 391,252 1,098,407 2,300,497
Charge for the Year 296,199 244,041 120,619 -
1,306,292 635,293 1,219,026 2,300,497
NET BOOK VALUE
At 31March 2023 1,091,018 1,316,891 161,440 1
At1 April 2022 1,354,366 1,560,932 134,059 1

f\| 13 MAY 203 2|
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DODLA DAIRY KENYA LIMITED
TAX COMPUTATION - 2023

PIN NO: P051647229N
Kshs. Kshs.
Profit before tax 108,230,320
Add;
Depreciation 660,859
School fees 1,191,765
other allowances 67,365
Guest house maintenance 610,525
2,530,514
110,760,835
Less:
Wear and tear deductions (956,817)
Interest received (860,523)
Unrelaised Exchange (1,466,958) (3,284,298)
Adjusted taxable Profit 107,476,537
Interest received 860,523
108,337,060
30% Tax on profit 32,501,118
Withholding tax (70,772)
Instalment tax (6,213,544)
Final tax to be paid on or before 30/07/2023 26,216,802
1st Instalment tax 20/07/2023 9,000,000
2nd Instalment tax 20/09/2023 9,000,000
3rd Instalment tax 20/12/2023 9,000,000
4th Instalment tax 20/03/2024 9,000,000
35,673,380 36,000,000
WEAR AND TEAR SCHEDULE
CLASS I Software CLASS IV CLASS IV TOTAL
25% 25% 25% 10%
W.D.V asat1/04/2022 375,634 1,680,696 990,471 1,548,309 4,595,110
Addition during the year - 148,000 32,851 180,851
Disposal -
375,634 1,680,696 1,138,471 1,581,160 4,775,961
Wear and tear (93,909) (420,174) (284,618) (158,116) (956,817)
W.D.V asat 31/03/2023 281,725 1,260,522 853,853 1,423,044 3,819,144

|13 MAY 2023 |
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DODLA DAIRY KENYA LIMITED
AS AT 31/03/2023
ADJUSTING JOURNAL ENTRIES
| Balance sheet Profit and loss a/c
| Debit [ Credit | Debit | Credit
1 |Tax expense -P&L 6,660
Tax L idoiifty ©,660
To corect under provision
2|Tax ex:pense -P&L 6,660 |
Deferred Tax Liability | 6,660
To correct under provision i
B !
6,660 6.660 6,660 | 6,660
|
Reconcilaition of Client's to Audited Financial statement |
Profit -ay per Literit mamagement wecounts ! J (VERYRRTL)
Less: t otal of debits to profit and loss account 6,660
Add: t otal of credits to profit and loss account (6,660)
Profit as per audited financial statements (75,323,928)
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