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Disclaimer
This document contains statements about expected 
future events and financials of Dodla Dairy Limited, 
which are forward-looking. By their nature, forward-
looking statements require the Company to make 
assumptions and are subject to inherent risks 
and uncertainties. There is significant risk that the 
assumptions, predictions and other forward-looking 
statements may not prove to be accurate. Readers 
are cautioned not to place undue reliance on 
forward-looking statements as a number of factors 
could cause assumptions, actual future results and 
events to differ materially from those expressed in 
the forward-looking statements. Accordingly, this 
document is subject to the disclaimer and qualified 
in its entirety by the assumptions, qualifications and 
risk factors referred to in the  
of this Annual Report.
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Small opportunities 
often mark the 
beginning of great 
achievements.

Key Performance Indicators, 2018-19

PAT

INR 

 16,967.83 
Mn 

+6.25%

7.82%
+82 bps

INR  

1,320.15 
Mn 

+18.54%

3.71% 
+14 bps

INR 

 630.01  
Mn 

+10.37%

0.27 

margin
PAT 

margin



68% 
Milk

32%  
Value-added  

products

Paneer, Ghee, Curd,
Flavored Milk,
Milk-based sweets,
Ice-cream, Butter,

Cheese, Butter milk

3rd

2nd 

(Source: Crisil Report)
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We are Dodla Dairy: 
The Milk Powerhouse

Brands
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407 tons per month
Cattle feed distributed 
among the farmers

Our integrated business model 
forms the backbone of our 
core operations – making us 
industry ready.

1,103,572 LPD
Raw milk procured per day 

855, – 76.79 %  
Procurement agents

5581, + 57.48%
DDCCs
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85, +10.39% 
Chilling centres

18.06 %
Increase in chilling centres over  
the last three years

1,948,500 LPD
Installed capacities across 14 plants

70.78% 
Capacity utilisation in 2018-19

105.31%
Increase in capacity over the past three years

278, + 44.79% 
DRPs

1,314, + 30.23%   
Distributors 

4,226, + 15.53% 
Distribution agents 

ANNUAL REPORT 2018-19

Corporate Overview 01-32

Statutory Reports 33-66

Financial Section 68-180

5



Our diversified product basket allows us 
to capture opportunities across multiple 
product segments

 
and 1 litre

 
1 litre

and 1 litre 

Milk 22
SKUs

Paneer

Butter 5
SKUs

3
SKUs

Curd 23
SKUs

Butter Milk 3
SKUs

 
1 litre and

 
and 

200 ml and 

Ghee 34
SKUs
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Ice Cream 95
SKUs

Sterilised 
Flavoured Milk

14
SKUs

Sweets 15
SKUs

and 

:

:

:

:

:

:

:

:

Yogurt 14
SKUs

Extended  
Shelf Life (ESL)

10
SKUs

:
:
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Dodla Retail Points

Agent

Africa

India
 

Pradesh

Telangana

West 
Bengal

Andhra 
Pradesh
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Our areas of operations allow us 
to capture market potential across 
the key Southern markets in India 
as well as African region.

100,000

Andhra Pradesh

46,700

150,000

380,000

Palamaner, Andhra 

Pradesh 

Nellore, Andhra Pradesh

372,300

35,000

10,000

150,000

100,000

200,000

50,000

95,000

209,500 

Badvel, Andhra Pradesh

50,000
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One direction.  
Growth defining strategies. 

Strategy

Strategy

What will we achieve?

What will we achieve?
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Strategy

Strategy

What will we achieve?

What will we achieve?
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The industrial 
opportunity zone

Value-Added Products

Milk

Expected share of VAP by

Higher revenues offered by Value 
Added Products than regular 
dairy products 

2020

186
200

1.8%
4.8%

Source: Businessworld

Market share of India in global 
milk production   
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Positive developments

Change in lifestyle

Health food market as a 
percentage of overall food 
market

Shift from unorganised to organised 
sector

Expected organised milk 
handling by 

Growth in per capita milk consumption
 

India 
Per capita 

dairy 
consumption 

(Kgs)

Source: FnBnews
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Financial Highlights 

How are we creating the value?

 

 

Value 
drivers

Values 
created

Driven by core values 
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High retention rate
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Chairman’s Letter
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MD’s message
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Getting the timing right

organisation

With warm regards,
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CEO’s Communique 

Performance snapshot 2018-19

year
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Best regards,
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Our growth enablers

1.Timely procurement
What we have?

 

   

 

 

   

 

1,195,717 litres  
per day

 What we intend to do?

Milk procurement directly 
from the farmers

67 % in 2018-19

48 % in 2017-18
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Our growth enablers

2.Timely expansions 

Rajahmundry 
Processing Plant 

Acquisition of KC 
Dairy

Efficiency - Our 
way
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Our growth enablers

3.Overseas opportunities   

Belarus

Russian Federation IndonesiaChina Mexico 

1 384

27

147

agents
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We are giving an integrating 

initiative as well as setting a 

4,226
726

 
 

278

Our growth enablers

4.Marketing and distribution   

selling
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Our growth enablers

5.Human capital  
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Our growth enablers

6.Technology

ANNUAL REPORT 2018-19

Corporate Overview 01-32

Statutory Reports 33-66

Financial Section 68-180

27



Risk management

Risk Risk
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Risk Risk

Risk
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Core Team

CFO

 
Head Materials

Head Quality

Head Production

 
Head IT

Head HR & Admin

 
Head Sales

Suresh Subramanian 
Head Procurement
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Board of Directors

Chairman

Nominee Director

Managing Director

Independent Director

Rampraveen Swaminathan
Independent Director

Whole Time Director

Independent Director

Independent Director 
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Corporate Information

Board of Directors
Dodla Sesha Reddy : Chairman

Dodla Sunil Reddy : Managing Director

A. Madhusudhana Reddy : Whole Time Director

Akshay Tanna : Nominee Director 

Kishore Mirchandani : Independent Director

Ponnavolu Divya : Independent Director

Rampraveen Swaminathan : Independent Director

Tallam Puranam Raman : Independent Director

Key Managerial Personnel
Busireddy Venkat Krishna Reddy :

Hemanth Kundavaram :

Ruchita Malpani :

Statutory Auditors : M/s. B S R & Associates LLP

Chartered Accountants

Secretarial Auditors : M/s. MNM & Associates

Company Secretaries

Internal Auditors : E&Y (Ernst & Young)

Chartered Accountants

Tax Auditors : M/s. A. Ramachandra Rao & Co.,

Chartered Accountants

: 8-2-293/82/A/270-Q, Road No 10-C, Jubilee Hills,

Hyderabad, Telangana - 500 033

Ph: 040-45467777; Fax: 040-45467788

www.dodladairy.com
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ORDINARY BUSINESS

1. To receive, consider and adopt:

 a. The Audited Financial Statements of the 

2019 together with the reports of the Board of 
Directors and the Auditors thereon.

 b. The Audited Consolidated Financial Statements 

Auditors thereon.

2. To appoint a Director in the place of Dodla Sesha Reddy 
(DIN 00520448), who retires by rotation in terms of 

eligible, seeks re-appointment.

resolution: 

 “RESOLVED THAT pursuant to the provisions of 

Companies (Audit and Auditors) Rules, 2014 (including 

thereof for the time being in force), the Company 

Accountants, Hyderabad, (Firm Registration No. 

such remuneration plus applicable taxes, out-of-
pocket, travelling and living expenses, as may be 
mutually agreed between the board of directors of the 
Company and the auditors.”

SPECIAL BUSINESS

4. TO CONSIDER AND APPROVE THE CHANGE IN 
REMUNERATION OF THE MANAGING DIRECTOR

Resolution:

 “RESOLVED THAT
198 read with Schedule V and all other applicable 

NOTICE

Notice

Companies (Appointment and Remuneration of 

for the time being in force) and other consents, 
approvals and permissions if any needed and 

be approved and acceptable between Dodla Sunil 

the Company on the remuneration and on such terms 
and conditions as set out in the agreement entered 
with him, with liberty and authority to the Board of 
Directors to alter and vary the terms and conditions 
of the said appointment from time to time within the 

or any amendments thereto or any re-enactment 
thereof for the remaining tenure of his appointment, 
the consent of the members be and is hereby given 
for payment of remuneration which shall not be less 

given year for the remaining tenure of his appointment 

 RESOLVED FURTHER THAT in the event of loss 

the currency of tenure of services of Dodla Sunil 
Reddy, the payment of salary, perquisites and other 
allowances shall be governed by the limits prescribed 

that the remuneration payable shall not be less then 

given year for the remaining tenure of his appointment 

5. TO CONSIDER AND APPROVE THE CHANGE IN 
REMUNERATION OF WHOLE-TIME DIRECTOR

Resolution:

 “RESOLVED THAT
198 read with Schedule V and all other applicable 

Companies (Appointment and Remuneration of 
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Notice (Contd.)

the time being in force), and other consents, approvals 
and permissions if any needed and subject to such 

on the remuneration and on such terms and conditions 
as set out in the agreement to be entered with him, 
with liberty and authority to the Board of Directors 
to alter and vary the terms and conditions of the 
said appointment from time to time within the scope 

amendments thereto or any re-enactment thereof for 
the remaining tenure of his appointment, the consent 
of the members be and is hereby given for payment of 

remaining tenure of his appointment as whole time 
director.

 RESOLVED FURTHER THAT in the event of loss or 

Reddy, the payment of salary, perquisites and other 
allowances shall be governed by the limits prescribed 

that the remuneration payable shall not be less then 

6. TO CONSIDER AND APPROVE THE ALTERATION OF 
THE ARTICLES OF ASSOCIATION OF THE COMPANY 

Resolution:

 “RESOLVED THAT in accordance with the provisions 
of section 14 and such other provisions as may be 

of Association of the Company and Companies 
(Incorporation) Rules, 2014, including any statutory 

being in force, consent of the members be and is 

hereby accorded to alter below mentioned clauses 

following Clauses:

reads as below:

  Appointment or removal of the statutory or 
internal auditor, if such auditor is not a Big 4 Firm

  Revised Clause 1.1 (t) shall be read as below:

  Appointment or removal of the statutory or 
internal auditor

 C.  Alteration in Clause 23.8:

Closing Date appoint the statutory auditor and 
the internal auditor of the Company who shall be 
anyone of the Big 4 Firms.

the Closing Date appoint the statutory auditor 
and the internal auditor of the Company as may 
be mutually agreed between the Company, 
promoters and the investors.

  RESOLVED FURTHER THAT Dodla Sunil Reddy, 

Secretary of the Company be and hereby jointly 
and severally authorised to do all such acts, 
deeds, matters and things as may be required to 

By Order of the Board of Directors

Ruchita Malpani

Company Secretary 

Date:  09 August 2019
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Notes:

1. EVERY MEMBER IS ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY 

TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND SUCH PROXY NEED NOT BE A MEMBER OF THE 

COMPANY.

holding the meeting.

advance before the meeting. 

Members are requested to:

ii. Deliver duly completed and signed Attendance Slip at the entrance of the meeting venue, as entry will be strictly on the 

basis of the entry slip, available at the counters at the venue to be exchanged with the attendance slip.

the Board resolution or power of attorney authorising their representatives to attend.

 In support of the green initiatives of the Central Government and, also to save trees, we sincerely urge and 

request the shareholders to compulsorily register their e-mail ids with the Company. Please join us in this 

endeavour to reduce the usage of paper.

 SAVE PAPER . . . SAVE TREES . . .
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Form No. MGT-11
Proxy form

Rules, 2014]

CIN:

Name of the Company:

Name of the member (s)

Registered Address

1. Name:

Address:

Signature:

2. Name:

Address:

Signature:

of such resolutions as are indicated below:

Resolution No.:

Resolution 
No.

Transaction Item

1.

To receive, consider and adopt: 

of the Board of Directors and Auditors thereon; and

2.
To appoint a Director in the place of Dodla Sesha Reddy (DIN 00520448), who retires by rotation in terms of 

4.

5.

6. To consider ad approve the alteration of the articles of association of the Company 

Signature of Shareholder 

Note:
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Explanatory Statement

ITEM NO. 4:

The Board at their meeting held on 9 August 2019 approved 
the payment of remuneration at an amount which shall not 

Director as may be agreed between the Company and the 

approval for the variation of terms of appointment and 
remuneration.

The terms and conditions of appointment of the above 

business hours on any working day, of the Company. 

relatives is concerned or interested in the resolution except 
to the extent of their shareholding and outstanding grants 

The Board recommends the resolution as mentioned in 
Notice for approval of the members by way of special 
resolution.

ITEM NO.5

various laws applicable to the Company for the term of 5 

payment of remuneration at an amount which shall not 

only) p.a., and not exceeding INR 6,000,000 (Rupees Sixty 

terms of appointment and remuneration 

Hence the Resolution set out in Item No. 5 of the Notice is 
placed before the members for passing Special Resolution 

The terms and conditions of appointment of the above 

business hours on any working day, of the Company. 

relatives is concerned or interested in the resolution except 
to the extent of their shareholding and outstanding grants 

The Board recommends the resolution as mentioned in 
Notice for approval of the members by way of special 
resolution.

ITEM NO.6

Company mentions about the rights and obligations of the 
Shareholders of the Company. Certain clauses of the said 

as below:

“Big 4 Firm” means KPMG, PricewaterhouseCoopers, 

Considering the legal applicability of appointing these Big 4 
Firms, it is proposed to appoint Auditors for the Company as 

and Investors.

Therefore, the Clauses of AOA relating to the appointment 
of ‘Big 4 Auditors’ as mentioned in the Resolution requires 
amendment

Copy of existing articles of association and revised articles 
of association will be made available for inspection at the 

of the Company on any working day up to the date of the 

association of the Company requires approval of the 
members of the Company by way of Special Resolution.

relatives is concerned or interested in the resolution except 
to the extent of their shareholding and outstanding grants 

The Board of Directors recommends the resolutions in Item 
no 6 of the Notice for approval of the members by way of 
special resolution.

By Order of the Board of Directors

Ruchita Malpani

Company Secretary 

Date:  09 August 2019
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Route Map to the Company
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Directors’ Report

FINANCIAL HIGHLIGHTS 

Particulars

Consolidated Standalone

2018-19 2017-18 2018-19 2017-18

Total Income

   1,152.29   1,044.54 

Finance Cost

Depreciation, Amortisation, Impairment       268.56 

Current Tax       186.04 

Deferred Tax charge         68.46        29.58 

        10.26          9.41      9.08 

Reserves

STATE OF AFFIARS / COMPANY’S PERFORMANCE

On Consolidated basis, the revenue from operations 

On Standalone basis, the revenue from operations for 2018-

There was no change in nature of business of the Company. 

regulators, courts or tribunals impacting the Company’s 
operations in future.

DIVIDEND

TRANSFER TO RESERVES 

TheCompany does not propose to transfer any amount 

appropriations.

SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE 
COMPANIES

There has been no material change in the nature of the 
business of the subsidiaries. 

prepared in compliance with applicable Accounting 
Standards.

Companies (Accounts) Rules 2014 the performance and 

is provided in Form AOC-1, appended to this report as 
Annexure I.

BOARD OF DIRECTORS

The board acts on an informed basis and in the best interests 
of the Company with good faith, care and diligence, for the 

stakeholders. At the Company, the board is accountable to 
shareholders and relevant stakeholders and is responsible 
for protecting and generating sustainable value over the 

of the Company:

expenditures, acquisitions and divestments;

governance practices, environmental practices, and 
social practices, and adhere to applicable laws;

interest, such as those which may arise around related 
party transactions;
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Directors’ Report (Contd.)

reporting systems, its compliance with internationally 

of internal control, and the independence of the 
external audit process;

management and proactively review the risk 
management approach and policies annually or with 

The board meets regularly to discharge its duties and 
directors allocate adequate time to board meeting 
preparation and attendance. Board members are aware of 
the business, its operations and senior management well 

decisions.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Following are the KMPs of the Company in terms of 
Sec 203 of the Act

Dodla Sunil Reddy :

B V Krishna Reddy :

Ambavaram :

:

Hemanth 
Kundavaram 

:

the provisions of the Act.

Resignations

Composition of the Board

Dodla Sesha Reddy : Chairman

Dodla Sunil Reddy :

:

Akshay Tanna : Nominee Director

: Independent Director

: Independent Director

Rampraveen 
Swaminathan

: Independent Director

: Independent Director

MEETINGS OF THE BOARD

to the Directors. The Board evaluates all the decisions on 
a collective consensus basis amongst the Directors. The 

period prescribed under the Act. 

under review.

MEETINGS OF THE COMMITTEE 

Audit Committee

Dodla Sunil Reddy. During the year there were no instances 
where Board has not accepted the recommendation of 
Audit Committee.

under review.

Nomination and Remuneration Committee

The Nomination and Remuneration Committee comprises 
of Rampraveen Swaminathan, Dodla Sesha Reddy, Kishore 

Corporate Social Responsibility (CSR) Committee 

The Corporate Social Responsibility (CSR) Committee 

Divya

Stakeholders Relationship Committee

Raman as Chairman, Akshay Tanna and Dodla Sunil Reddy.

review.

IPO Committee 

undertaken. The Committee comprises of Dodla Sunil 
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BOARD PROCESSES, PROCEDURES AND PRACTICES

is reinforced by its structures and the processes and 
procedures it follows. It has in place robust practices and 

performance of the board. Board systems and procedures 
broadly comprise convening the meetings, contents of 
the agenda, conducting the meetings, decision making at 
the meetings, adequacy of minutes and working of board 
committees.

Decisions relating to the policy and operations of the 
Company are arrived at meetings of the board held 

matters placed before them and facilitate decision making 
based on collective judgment of the board. The Company 
follows the best practices in convening and conducting 
meetings of the board and its committees. These include:

Frequency of meetings

A minimum of four board meetings is held each year with 
the time gap between any two successive meetings not 

planned and scheduled to be held along with the board 
meetings.

Board agenda

performance and forward-looking issues. The agenda is 
structured such that routine and administrative matters do 
not consume too much board time. The agenda is made 
available to the directors along with supporting documents 

Decision making process

The board follows a culture of openness and debate 

ensuring constructive relations among the directors. 

decision making. The chairman ensures that adequate time 
is available for discussion of all agenda items in particular 
strategic issues.

Availability of information to the board

The board should be supplied in a timely manner with 
information in a form and of a quality appropriate to enable 
it to discharge its duties. Under the advice and direction 
of the chairman, the Company secretary’s responsibility 

as well as between senior management and non-executive 
directors. 

The following information, inter alia, is provided to the 
directors of the Company:

Annual operating plans and budgets and any updates.

Capital budgets and any updates.

committees of the board

Show cause, demand, prosecution notices and penalty 
notices which are materially important.

Fatal or serious accidents, dangerous occurrences, 

the Company

Any issue, which involves possible public or product 
liability claims of substantial nature, including any 
judgment or order which, may have passed strictures 
on the conduct of the Company

Non-compliance of any regulatory, statutory duty

statutory dues

Role of the Chairman

The chairman is responsible for leadership of the board and 

includes:

process is in place in the board, and that the board’s 
committees are properly structured with appropriate 
terms of reference

members in board and committee meetings, drawing 
fully on their skills, experience, knowledge and, where 
appropriate, independence;

respect and open communication - both inside and 
outside the boardroom - between the non-executive 
directors and executive team, in particular with regard 

Directors’ Report (Contd.)
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Role of Managing Director

standards of integrity and probity inside and outside the 
boardroom, through setting clear expectations in terms 
of culture and values, as well as in terms of the style and 

to express their views frankly and challenge constructively 
in order to improve the standard of discussion in the 

from non-executive directors is an essential aspect of good 
governance and encourage the non-executive colleagues 
to probe proposals, especially when issues of judgement 
are concerned. The role includes:

Setting a board agenda which is primarily focused 
on business, strategy, accountability, competitive 
performance and value creation;

ensuring that issues relevant to this objective are 
reserved for board consideration, including determining 

is willing to embrace in the implementation of its 
strategy;

developing, in particular, a productive working 

advice while respecting executive responsibility;

consulting the senior independent director on board 
matters consistent with regulations;

to succession planning and the composition of the 

Role of CEO

of the executive team, has primary responsibility for 
communicating to the people working within the business 
the expectations of the board in relation to the Company’s 
culture, values and behaviours. 

He has the most intimate knowledge of the Company and its 
capabilities. This is evidenced when making proposals and 
exercising judgement, particularly on matters of strategy. 

Role of Company Secretary in overall governance 
process

The Company secretary has a key role to play in facilitating 

presentation of board information which - by being 
accurate, clear and comprehensive - assists high-quality 
decision making.

secretary’s responsibilities include ensuring accurate 

between senior management and non-executive 
directors, as well as facilitating induction and assisting 
with professional development. All directors have access 
to the advice and services of the Company secretary 
who is responsible to the Board for ensuring that Board 
procedures are complied with. In addition, the Company 
Secretary discharges the functions prescribed under the 

acts as secretary of the Board and its committees thereof.

Decision making at the board

facilitated by:

prepare for meetings;

complex, contentious or business-critical issues;

POLICY ON DIRECTORS’ APPOINTMENT AND 
REMUNERATION AND OTHER DETAILS 

The Board has framed a policy for selection and appointment 

Directors is appended to this Report as Annexure II. The 

criteria for performance evaluation of every Director and 
accordingly has carried out the performance evaluation 
during the year under review.

DIRECTORS’ RESPONSIBILITY STATEMENT

i. in the preparation of the annual accounts, the 
applicable accounting standards have been followed 
and there are no material departures;

ii. they have selected such accounting policies and 
applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to 

Directors’ Report (Contd.)
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maintenance of adequate accounting records 
in accordance with the provisions of the Act for 
safeguarding the assets of the Company and for 
preventing and detecting fraud and other irregularities;

iv. they have prepared the annual accounts on a going 
concern basis;

vi. they have devised proper systems to ensure 
compliance with the provisions of all applicable laws 
and that such systems are adequate and operating 

compliance systems established and maintained by the 
Company, the work performed by the internal, statutory and 
secretarial auditors and external consultants, including the 

by the statutory auditors and the reviews performed by 
management and the relevant board committees, including 
the audit committee, the Board is of the opinion that the 

STATEMENT OF DECLARATION GIVEN BY INDEPENDENT 

The Company has received necessary declarations from 
each of the Independent Directors of the Company under 

the criteria of Independence laid down in Section 149(6). 

MEETINGS OF INDEPENDENT DIRECTORS

performance of non-independent directors and the Board 
as a whole, review the performance of the Chairperson of 
the Company, taking into account the views of executive 
directors and non-executive directors and to assess the 

between the Company management and the Board and 
suggested for various implementations for adopting 
enhanced transparency and hostile good governance 
practices in the Company.

AUDITORS, AUDIT QUALIFICATIONS AND BOARD’S 
EXPLANATIONS

Statutory Auditors

and the Rules made thereunder, it is mandatory for the 
Company to rotate its Statutory Auditors on completion 

The Auditors consented for their appointment to 2nd term 

accordance with the limits laid down under Section 141 of 

Report are self-explanatory and do not call for any further 
comments. The Auditors’ Report does not contain any 

Secretarial Auditor

The Companies (Appointment and Remuneration of 

2018-19. 

The Secretarial Audit Report is appended to this report 
as Annexure II which is self-explanatory and the further 
explanation to same is provided in CSR Report appended 
as Annexure VI to this report.

LOANS, GUARANTEE AND INVESTMENTS

The particulars of loan guarantee and investment have 
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RELATED PARTY CONTRACTS / ARRANGEMENTS

All related party transactions that were entered into during 

188 of the Act and details of such transactions have been 

transactions are being reported in Form AOC-2 in terms of 

(Accounts) Rules, 2014 is appended to this report as 
Annexure III.

Transactions are placed before the Audit Committee and 

EXTRACT OF ANNUAL RETURN

extract of the annual return is appended as Annexure IV to 
this report

EMPLOYEES STOCK OPTION PLAN

During the year 2018-19, your Company adopted an 

granted to the eligible employees who are in the permanent 
employment of the Company working in India or outside 
including directors of the Company whether whole time or 
not (excluding independent directors).  

number of Options which may be issued by the Company 

Company.

Disclosure pursuant to Rule 9 Chapter IV of The 
Companies (Share Capital and Debenture) Rules, 
2014

Sl. No Descriptiaon Details

a. options granted

b. options vested

c. options exercised

d. the total number of shares arising as 
a result of exercise of option

e. options lapsed Nil

f. the exercise price

g. variation of terms of options

h. money realised by exercise of options

i. employee wise details of options granted:

(i)  key managerial personnel;

Sr. 
no.

Name of the 
employee

Employee 
code

No. of 
options

1 Venkat Krishna 
Reddy Busireddy

0002

(ii)  any other employee who receives a grant of options in 

options granted during that year - Nil

issued capital (excluding outstanding warrants and 
conversions) of the Company at the time of grant - Nil

PARTICULARS OF CONSERVATION OF ENERGY, 
TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 
EARNINGS AND OUTGO 

The information pertaining to conservation of energy, 

appended to this Report as Annexure V.

PUBLIC DEPOSITS

The Company has not accepted any deposits from the 

in terms of Companies (Acceptance of Deposit Rules) 2014.

INTERNAL FINANCIAL CONTROL SYSTEMS AND THEIR 
ADEQUACY

to the Company’s policies and procedures, accuracy and 
completeness of accounting records and timely preparation 

safeguarding of assets, prevention and detection of frauds 

controls were done through the internal audit process 
and were also reviewed by the Statutory Auditors. Based 
on their view of these reported evaluations, the directors 

Accounting Standards have been followed and the internal 

were noticed.
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INTERNAL AUDIT & CONTROL SYSTEMS

balances and control systems have been established to 
ensure that assets are safe guarded, utilised with proper 
authorisation and recorded in the books of account. 

continuously to meet the changes in business conditions, 
statutory and accounting requirements.

These are supplemented by internal audit of your Company 

and three are independent Directors. The Audit Committee 
of the Board of Directors are periodically apprised of the 

Audit Committee of the Board of Directors reviews the 

which is an integral part of the control mechanism.

MATERIAL CHANGES AND COMMITMENTS AFFECTING 
FINANCIAL POSITION BETWEEN THE END OF THE 
FINANCIAL YEAR AND DATE OF REPORT

There were no material changes and commitments 

PARTICULARS OF EMPLOYEES

Rules, 2014 except as stated in the Annual Return of the 
Company appended to this report.

SIGNIFICANT OF MATERIAL ORDERS PASSED BY THE 
REGULATORS

Courts during the year under review.

RISK MANAGEMENT POLICY 

The Company has adopted the development and 
implementation of risk management policy and analysis. 
The brief detail about this policy may be accessed on the 
Company’s website at the weblink: 

risk-mgt-committee-charter.pdf

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF 

received no complaints of sexual harassment at workplace. 
The brief detail about this policy may be accessed on the 

CORPORATE SOCIAL RESPONSIBILTY POLICY 

The brief outline of the corporate social responsibility (CSR) 
policy of the Company and the initiatives undertaken by the 
Company on CSR activities during the year is appended to 
this Report as Annexure VI in the format prescribed in the 

2014.

A detail policy is available on the website of the Company 
at the weblink: 

WHISTLE BLOWER / VIGIL MECHANISM

The Company has established a vigil mechanism and 

to which whistle blowers can report concerns about 
unethical behaviour, actual or suspected fraud or violation 
of the Company’s code of conduct. The mechanism provides 
adequate safeguards against victimisation of persons who 
use this mechanism. 

The brief detail about this mechanism may be accessed on 
the Company’s website at the weblink: 

DISCLOSURE ABOUT COST AUDIT 

not crossed the threshold limits prescribed for appointment 
of Cost Auditor as per provisions of Section 148 of the 

INDUSTRY BASED DISCLOSURES AS MANDATED BY 
THE RESPECTIVE LAWS GOVERNING THE COMPANY 

RBI Guidelines:

The Company being not accepting deposits, will not 
fall under the category of NBFC to comply with all the 
requirements prescribed by the Reserve Bank of India, from 
time to time as applicable to it.
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MATERIAL CHANGES AND COMMITEMENTS, IF ANY, 
AFFECTING FINANCIAL STATEMENTS SUBSEQUENT 
TO THE DATE OF FINANCIAL STATEMENTS TILL THE 
DATE OF REPORT 

There were no material changes and commitments 

ACKNOWLEDGEMENT

other States, Registrar of Companies - Telangana, lenders 
including bankers whose assistance and support, your 
Company has been privileged to receive. 

reposed in the Company and for their continued support 

the contribution made by our employees at all levels. Our 
consistent growth was made possible by their hard work, 
solidarity, cooperation and support.

For and on behalf of the Board

DODLA SESHA REDDY

Date:  09 August 2019  CHAIRMAN

Director’s Report are on standalone basis
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Annexure Index

Sl. No DETAILS OF THE ANNEXURE ANNEXURE

1. I.

2. II.

III.

4. IV.

5. V.

6. VI.
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Annexure- I

 
subsidiaries/associate companies/ joint ventures

PART “A”: SUBSIDIARIES

Sl. No Particulars Details

USD USh in ‘000 In Kshs.

1. Name of the subsidiary Dodla Dairy Kenya 

2. Reporting period for the subsidiary concerned, if 

period

1 April 2018 to  1 April 2018 to  1 April 2018 to  

the last date of the relevant Financial year in the 
case of foreign subsidiaries

USD = 69.281 USh = 0.0186 INR Ksh = 0.688 INR

4. Share capital 6,500,000 2,000,000 2,500,000

5.

6. Total Assets 28,168,125

8. Investments 0 0

9. Turnover 0

10. 256,201

11.

12. 198,809 (2,961,452)

0 0 0

14.

15. Type  of Subsidiary
Subsidiary

Step Down 
Subsidiary

Step Down 
Subsidiary

1.  Names of subsidiaries which are yet to commence operations: Nil

2.  Names of subsidiaries which have been liquidated or sold during the year: Nil
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PART “B”: ASSOCIATES AND JOINT VENTURES

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint 
Ventures

Sl. No Name of associates/Joint Ventures Global Vetmed Concepts India Private Limited (GVC)

1.

2. Shares held by the Company on the year end

equity stake in the Company

4.
consolidated

It has been consolidated

5.

I. Considered in Consolidation

II. Not Considered in Consolidation NA

(DODLA SESHA REDDY) (DODLA SUNIL REDDY)

Chairman Managing Director

DIN: 00520448
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Annexure- II

SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014]

To

DODLA DAIRY LIMITED

Telangana  

compliance of applicable statutory provisions and the 
adherence to good corporate practices by DODLA DAIRY 
LIMITED (hereinafter called the Company) bearing CIN: 
U15209TG1995PLC020324. Secretarial Audit was 
conducted in a manner that provided to us a reasonable 

compliances and expressing my opinion thereon.

Dodla Dairy Limited 

other records maintained by the Company and also the 

and authorised representatives during the conduct of 
secretarial audit, we hereby report that in our opinion, the 

year ended on 31 March 2019, complied with the statutory 
provisions listed hereunder and also that the Company 
has proper Board-processes and compliance mechanism 
in place to the extent, in the manner and subject to the 
reporting made hereinafter:

Dodla 
Dairy Limited (“the Company”), an Unlisted Public 
Company 31 March 2019 
according to the provisions of:

thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 
(‘SCRA’) and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and 
Bye-laws framed thereunder;

rules and regulations made thereunder to the extent of 
Foreign Direct Investment, Overseas Direct Investment 

(v) General and other labour laws: applicable to the 
Company, as mentioned below:

Regulations, 1950;

Funds Scheme, 1952;

Bonus Rules, 1965;

of Vacancies) Act,1959

 6. Factories Act, 1948 and the rules made 
thereunder;

1988 and various respective State laws;
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(vi)  The Company is engaged in 
the business of processing of milk and preparation of 
milk products and its allied products. The management 

Company are as under:

and Distribution) Act, 1992

 4. Bureau of Indian Standards (BIS) Act, 1986

applicable clauses of the following:

 (i) Secretarial Standards issued by The Institute of 
Company Secretaries of India.

  During the period under review the Company 
has complied with the provisions of the Act, 

etc. mentioned above except to the extent as 
mentioned below Observations:

the actual CSR amount was spent Rs 
7,95,000/- as against an amount of 
Rs1,62,94,211/- (2% of Average net 

which is required to be spent in terms 
of the provisions of Section 135 of the 
Companies Act, 2013 and rules thereon.

DIR-12 in relation to the appointment of 
Whole-time Director Mr Madhusudhana 
Reddy Ambavaram

Directors. The changes in the composition of the Board of 
Directors that took place during the period under review 
were carried out in compliance with the provisions of the 
Act. 

Adequate notice is given to all directors to schedule the 

were sent at least seven days in advance, and a system 
exists for seeking and obtaining further information and 

for meaningful participation at the meeting.

members’ views are captured and recorded as part of the 
minutes.

processes in the Company commensurate with the size 
and operations of the Company to monitor and ensure 
compliance with applicable laws, rules, regulations and 
guidelines.

For MNM & Associates

Company Secretaries

Sridevi Madati

Partner

Date: 09 August 2019
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Annexure A

Our report of even date is to be read along with this letter.  

express an opinion on these secretarial records based on our audit.

basis for our opinion.

regulations and happening of events etc.

5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards is the responsibility 

For MNM & Associates

Company Secretaries

Sridevi Madati

Partner

Date: 09 August 2019
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Annexure - III

FORM NO. AOC 2

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL

2. Details of material contracts or arrangement or transactions at arm’s length basis: 

were at arm’s length basis as mentioned below:

Name of the Related Party Nature of Relationship Salient Terms Amount in INR

Dodla Dairy, Vinjumur 1,200,000

900,000

540,000

Dodla Foundation Corporate social responsibility 800,000

Software maintenance expenses 600,000

Associate Company

2,050,000

1,020,000

Dodla Sesha Reddy Director Consultancy Fees

Dodla Silpa Reddy Consultancy Fees 600,000 

Oremus Corporate Services Consultancy Fees 990,000

Note: 

wherever required

(DODLA SESHA REDDY) (DODLA SUNIL REDDY)

Chairman Managing Director

DIN: 00520448
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Annexure - IV

EXTRACT OF ANNUAL RETURN

[Pursuant to Section 92(3) of the Companies Act, 2013, and Rule 12(1) of the Companies (Management and 
Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

S . 
No

Particulars Details

i. CIN

ii. Registration date

iii. Name of the Company

iv.

v.
details

vi. Unlisted

vii. Name, Address and Contact details of 
Registrar and Transfer Agent, if any 

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

S. 
No

Name and Description of Main Products / Services NIC Code of the 
Product / Service

% to Total Turnover 
of the Company

i.
products 2008)

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

 The following are the details

S. 
No

Name and Address of the 
Company

CIN / GLN Holding / 
Subsidiary / 

Associate

% of Shares 
held

Applicable 
Section

i.
Singapore

Subsidiary 100

ii. -- Step-Down 
Subsidiary

Nil

iii. -- Step-Down 
Subsidiary

Nil

iv. Associate 48 2(6)
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i) Category-wise Share Holding

Category of Shareholders No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change 
during the 

year
Demat Physical Total % of Total 

Shares
Demat Physical Total % of Total 

Shares
A. PROMOTERS
(1) INDIAN

Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil

d) Bodies Corp. Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil

f) Any Other Trust Nil Nil Nil Nil Nil 29.00 29.00
Sub-total (A) (1): 2,390,620 Nil 2,390,620 72.99 39,404,623 39,404,623 70.78 (2.21)
(2) Foreign
a) NRIs- Individuals Nil Nil Nil Nil Nil Nil Nil Nil Nil
b)Other–Individuals Nil Nil Nil Nil Nil Nil Nil Nil Nil
c) Bodies Corp. Nil Nil Nil Nil Nil Nil Nil Nil Nil

Nil Nil Nil Nil Nil Nil Nil Nil Nil
e) Any Other Nil Nil Nil Nil Nil Nil Nil Nil Nil
Sub-total (A) (2): Nil Nil Nil Nil Nil Nil Nil Nil Nil
Total shareholding of Promoter 
(A) = (A)(1)+(A)(2) 

2,390,620 Nil 2,390,620 72.99 39,404,623 Nil 39,404,623 70.78 Nil

B. Public Shareholding 
1. Institutions 

Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil
Nil Nil Nil Nil Nil Nil Nil Nil Nil

e) Venture Capital Funds Nil Nil Nil Nil Nil Nil Nil Nil Nil
f) Insurance Companies Nil Nil Nil Nil Nil Nil Nil Nil Nil
g) FIIs Nil Nil Nil Nil Nil Nil Nil Nil Nil
h) Foreign Venture Capital Funds Nil Nil Nil Nil Nil Nil Nil Nil Nil
i) Others (specify) Nil Nil Nil Nil Nil Nil Nil Nil Nil
Sub-total (B)(1): Nil Nil Nil Nil Nil Nil Nil Nil Nil
2. Non-Institutions 
a) Bodies Corp. 
i) Indian Nil Nil Nil Nil Nil Nil Nil Nil Nil
ii) Overseas 884,202 Nil 884,202 26.99 Nil 0.01
i) Individual shareholders holding 
nominal share capital up to INR 
1 lakh 

1 Nil 1 0.00 Nil 2.22 2.22

ii) Individual shareholders holding 
nominal share capital in excess of 
Rs 1 lakh

Nil Nil Nil Nil Nil Nil Nil Nil Nil

c) Others (specify)
Sub-total (B)(2): 884,202 Nil 884,202 26.99 Nil 29.22
Total Public Shareholding 
(B)=(B)(1)+ (B)(2) 
C. Shares held by Custodian for 
GDRs & ADRs 

Nil Nil Nil Nil Nil Nil Nil Nil Nil

Grand Total (A+B+C) 3,274,823 Nil 3,274,823 100 55,671,991 Nil 55,671,991 100 Nil
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ii) Shareholding of Promoters#

S. No Shareholders Name Shareholding at the beginning of the year Shareholding at the end of the year % change 
in share 
holding 

during the 
year

No. of 
Shares 

% of total 
shares of the 

Company

% of shares 
pledged / 

encumbered to 
total  shares

No. of 
Shares

% of total 
shares of the 

Company

% of shares 
pledged / 

encumbered to 
total  shares

1 D. Sunil Reddy 25.41 0 26.69 0 1.28
2 D. Sesha Reddy 0 1.00 0

D. Subba Reddy* 01 0.0 0 0.00 0 0
4 01 0.0 0 0.00 0 0
5 D. Deepa Reddy* 11.09 0 14.09 0
6. Dodla Family trust 0 0 0 29.00 0 29
Total 2,390,620 72.99 0 39,404,623 70.77 0 -2.22

 Change in promoter’s shareholding:

Name of the Promoter Shareholding at the 
beginning of the year

Cumulative shareholding 
during the year

No. of Shares % of total 
shares of the 

Company

No. of shares % of total 
shares of the 

Company
1. Dodla Sesha Reddy
At the beginning of the year

Shareholding during the year specifying the 

At the end of the year 1.00 1.00
2. Dodla Sunil Reddy
At the beginning of the year 25.41 25.41

Shareholding during the year specifying the 

shares

 

At the end of the year 26.69 26.69
3. Dodla Subba Reddy*
At the beginning of the year 1 00 1 00

Shareholding during the year specifying the 
Issue of bonus share in the ratio of 16:1 i.e., 16 equity shares on 

At the end of the year 0.00 0.00
4. Dodla Girija Reddy*
At the beginning of the year 1 00 1 00

Shareholding during the year specifying the 
Issue of bonus share in the ratio of 16:1 i.e., 16 equity shares on 

At the end of the year 0.00 0.00
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Name of the Promoter Shareholding at the 
beginning of the year

Cumulative shareholding 
during the year

No. of Shares % of total 
shares of the 

Company

No. of shares % of total 
shares of the 

Company
5. Dodla Deepa Reddy*
At the beginning of the year 11.09 11.09

Shareholding during the year specifying the 
Received shares of 98,245 from D Sesha Reddy through share 

At the end of the year 14.09 14.09

iii) Shareholding Pattern of top ten Shareholders (other than Directors, Promoter and Holders of GDRs and 
ADRs):

For Each of the Top 10 Shareholders Shareholding at the 
beginning of the year

Cumulative shareholding 
during the year

No. of Shares % of total 
shares of the 

Company

No. of shares % of total 
shares of the 

Company

TPG DODLA DAIRY HOLDINGS PTE. Limited

At the beginning of the year 884,202 884,202

Shareholding during the year specifying the 

At the end of the year

SUREKHA REDDY BOMNIREDDY

At the beginning of the year 1 0 1 0

Shareholding during the year specifying the 

At the end of the year 1.00 1.00

B V K Reddy

At the beginning of the year NIL

Shareholding during the year specifying the 

At the end of the year 1.22 1.22
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iv) Shareholding of Directors and Key Managerial Personnel

For Each of the Directors and KMP Shareholding at the 
beginning of the year

Cumulative shareholding 
during the year

No. of Shares % of total 
shares of the 

Company

No. of shares % of total 
shares of the 

Company

Dodla Sesha Reddy

At the beginning of the year

Shareholding during the year specifying the 

At the end of the year 1.00 1.00

Dodla Sunil Reddy 

At the beginning of the year 25.41 25.41

Shareholding during the year specifying the 

 

At the end of the year 26.69 26.69

V. INDEBTEDNESS

(Amount in INR)

Particulars Secured Loans 
excluding 
deposits

Unsecured 
Loans

Deposits Total 
Indebtedness

Indebtedness at the beginning of the year

i) 0 0

ii) Interest due but not paid 0 0 0 0

iii) Interest accrued but not due 0 0

Total of (i + ii + iii) 1,260,850,000 0 0 1,260,850,000

year

Addition

Reduction

Net Change

i) 0 0

ii) Interest due but not paid 0 0 0 0

iii) Interest accrued but not due 0 0

Total of (i + ii + iii) 0 0
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 

A. Remuneration to Managing Director, Whole-time Director and/or Manager:

(Amount in INR)

Name of MD/WTD/Manager Total Amount

Particulars Managing 
Director

Whole-time 
Director

Manager

Gross salary 

 NA

a) Salary as per provisions contained in section 

b)
Act, 1961 

50,884

c)
Income-tax Act, 1961 

0 0 0

Stock Option 0 0 0

0 0 0

Commission 0 0 0

- others, specify

1,296,026

Total (A)

Ceiling as per the Act 

B. Remuneration to other directors:

1. Independent Directors

Particulars of Remuneration Name of Directors Total Amount

Kishore M Rampraveen S Divya P T P Raman

committee meetings 
1,200,000 600,000 600,000 400,000 2,800,000

Commission Nil Nil Nil Nil Nil

Others, please specify Nil Nil Nil Nil Nil

Total (1) 1,200,000 600,000 600,000 400,000 2,800,000

2. Other Non-Executive Directors

Particulars of Remuneration Name of Directors Total Amount

Dodla Sesha Reddy Akshay Tanna

Nil Nil Nil

Commission Nil Nil Nil

Others (Consultancy Fee) Nil

Total (2) 3,600,000 Nil 3,600,000

Total (B)=(1+2) 6,400,000

Overall Ceiling as per the Act NA
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3. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

Particulars of Remuneration Key Managerial Personnel Total

CS CEO CFO*

Gross salary 

a.
of the Income-tax Act, 1961 

916,800 15,624,000

b. 0 0

c.
tax Act, 1961

0 0
0

0

Stock Option 0 0

0 0 0 0

Commission 0 0 0 0

- others,

29,050 1,165,812

Total Remuneration excluding Stock Option 945,850 17,996,593 3,784,889 22,727,332

 PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES: NIL

Type Section of the 
Companies 

Act 2013

Brief 
Description

Details of Penalty 
/ Punishment/

Compounding fees 
imposed

Authority [RD / 
NCLT / COURT]

Appeals made, 
if any (give 

Details)

A. COMPANY

Compounding 

B. DIRECTORS

Compounding 

C. OTHER OFFICERS IN DEFAULT

Compounding 

Date: 09 August 2019 Dodla Sunil Reddy Ruchita Malpani

Managing Director Company Secretary
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Annexure – V

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO 
REQUIRED UNDER THE COMPANIES (ACCOUNTS) RULES, 2014

A. CONSERVATION OF ENERGY

i. Steps Taken or Impact on Conservation of Energy:

emissions and strengthened the Company’s commitment towards becoming an environment friendly organisation. The 

audits are conducted to improve energy performance.

ii. Steps taken by the Company for utilising alternate source of energy:

seven various locations/plants with total capacity 
of 1.2755 MWp during March 2019

iii. The Capital investment on energy conservation equipment’s:

 The Capital investment on energy conservation equipment’s is INR 5.82 Cr (for solar generation) and INR 0.18 Cr 
(LED Lighting) Total 6.00 Cr.

B. TECHNOLOGY ABSORPTION

 

 e) Installation of Heat recovery system

 g) Using of eco-friendly consumption materials
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II. In case of imported technology (imported during the last three years reckoned from the beginning of the 

III. Expenditure on R & D

S. 
No

Particulars 2018-19 2017-18

1 Capital

2 Recurring

Total 64,735,168 65,451,085

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

 
Companies (Accounts) Rules, 2014, the information relating to foreign exchange earnings and outgo is:

PARTICULARS CURRENT YEAR PREVIOUS YEAR

(DODLA SESHA REDDY) (DODLA SUNIL REDDY)

Chairman Managing Director

DIN: 00520448 
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Annexure – VI

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY

1. BRIEF OUTLINE OF THE CSR POLICY

 The CSR policy speaks about Dodla Dairy’s intent to support to the rural community through various developmental 

society at large.

 The main objective of Dodla CSR policy is giving back to the rural society which has helped its business growth and 

 For achieving the CSR objectives through implementation of meaningful and sustainable CSR programmes, Dodla shall 

made thereof as amended from time to time. 

2. COMPOSITION OF THE COMMITTEE

Dodla Sesha Reddy Chairman

Akshay Tanna 

3. THE AVERAGE NET PROFIT OF THE COMPANY FOR LAST THREE FINANCIAL YEARS:

Financial Year Amount in INR

2015-16

Total 

Average 

16,294,211
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5. DETAILS OF CSR SPENT DURING THE FINANCIAL YEAR 

S. 
No

PARTICULARS DETAILS

1 Rural development projects

2
employment enhancing vocational skills especially 

abled and livelihood enhancement projects

the State and district where projects or programs was 
undertaken

4 Amount outlay (budget) project or programs wise
Foundation, a registered educational trust.

b) Three-year program of Techno Serve to build capacity 
of up to 10,000 small holder dairy farmers (including 
2,000 women) and to help increase incomes of 
smallholder dairy farmers through a combination of 
capacity building, productivity enhancement, quality 
improvement and cost reduction interventions. 

c) To provide infrastructure facility to the hostel 

5

(1) Direct expenditure on projects or program

(2) Overheads:

6 Cumulative expenditure up to the reporting period

Amount spent: Direct or through implementing agency Indirect, through trust

 
or any part thereof, the Company shall provide the reasons for not spending the amount in its board report:

 As per the project approved by the CSR committee to spend funds on infrastructure facility to the hostel students in 

provide any fund to the hostel. 

activities. Hence the trust is looking after the CSR activities. The various activities to be performed on the ground and 

6. A responsibility statement of the CSR Committee that the implementation and monitoring of CSR Policy, is 
in compliance with CSR objectives and policy of the Company

(DODLA SESHA REDDY) (DODLA SUNIL REDDY)

Chairman Managing Director

DIN: 00520448 

Annexure - VI (Contd.)
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Financial Statements
Standalone: 68

Consolidated: 124



To the Members of Dodla Dairy Limited

REPORT ON THE AUDIT OF THE STANDALONE 
FINANCIAL STATEMENTS

Opinion

In our opinion and to the best of our information and 

Basis for Opinion

MANAGEMENT’S RESPONSIBILITY FOR THE 
STANDALONE FINANCIAL STATEMENTS 

Independent Auditors’ Report

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
STANDALONE FINANCIAL STATEMENTS

are free from material misstatement, whether due to fraud 
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Independent Auditors’ Report (contd.)

with them all relationships and other matters that may 

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

as required by law have been kept by the 
Company so far as it appears from our 

equity and the standalone statement of 

  d) In our opinion, the aforesaid standalone 

statements of the Company and the 

in our opinion and to the best of our information 
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for B S R & Associates LLP

Chartered Accountants

Vikash Somani

Partner

Independent Auditors’ Report (contd.)
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Annexure - A to the Independent Auditors’ Report on the 
Standalone Financial Statements

maintained by the Company pursuant to the rules 

the appropriate authorities and there have been 
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Annexure - A to the Independent Auditors’ Report on the 
Standalone Financial Statements (Contd.)

Name of the 
statute

Nature of 
the dues

Amount in INR 
(excluding interest)

Period to which 
the amount relates

Due date Paid subsequent 
to the year end

subsequent month

Name of the statute Nature of the 
dues

Amount in INR* Period to which 
the amount relates

Forum where the dispute is 
pending

interest thereon
 Assessment year     

interest thereon
 Assessment year     

interest thereon
Assessment year     

interest thereon
 Assessment year     

interest thereon
Assessment year     

interest thereon
Assessment year     

Custom duty 
and Penalty 
thereon

 

of term loans have been applied, on an overall basis, 

Company has not raised any money by way of initial 

of material fraud by the Company or on the Company 

requisite approvals mandated by the provision of 
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the Company, the Company has not entered into any 

Annexure - A to the Independent Auditors’ Report on the 
Standalone Financial Statements (Contd.)

for B S R & Associates LLP

Chartered Accountants

Vikash Somani

Partner

ANNUAL REPORT 2018-19

Corporate Overview 01-32

Statutory Reports 33-66

Financial Section 68-180

73



Annexure - B to the Independent Auditors’ Report on the 
Standalone Financial Statements

REPORT ON THE INTERNAL FINANCIAL CONTROLS 

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL 

FINANCIAL CONTROLS

AUDITORS’ RESPONSIBILITY

assessment of the risks of material misstatement of the 

MEANING OF INTERNAL FINANCIAL CONTROLS WITH 

REFERENCE TO FINANCIAL STATEMENTS
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INHERENT LIMITATIONS OF INTERNAL FINANCIAL 

CONTROLS WITH REFERENCE TO FINANCIAL 

STATEMENTS

OPINION

Annexure - B to the Independent Auditors’ Report on the 
Standalone Financial Statements (Contd.)

for B S R & Associates LLP

Chartered Accountants

Vikash Somani

Partner
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Standalone Balance Sheet  

Note As at As at

ASSETS
Non-current assets
Property, plant and equipment

Total non-current assets
Current assets

Inventories

Investments

Total current assets
Total assets
EQUITY AND LIABILITIES
Equity

Total equity
Liabilities

Provisions
Total non-current liabilities
Current liabilities

Trade payables

small enterprises

Provisions

Total current liabilities
Total liabilities
Total equity and liabilities

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary

 

Note Year ended Year ended

Total income

Expenses

Total expenses

Total tax expense

or loss
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Standalone Statement of Changes in Equity  

Particulars

Equity 
share 

capital

Other equity

Total equity 
attributable 

to 
owners of 

The Company

 Capital 
redemption 

 Debenture 
redemption  Securities 

premium 
 Retained 
earnings 

 Share 
options 

outstanding 
account 

 -    -   

and loss

Employee share based payment 

 -   

Particulars

Equity 
share 

capital

Other equity

Total equity 
attributable 

to 
owners of 

The Company

 Capital 
redemption 

 Debenture 
redemption  Securities 

premium 
 Retained 
earnings 

 Share 
options 

outstanding 
account 

 -   

and loss

Employee share based payment 

Issue of bonus shares (refer 

Transfer to Debenture 
redemption reserve

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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Year ended Year ended

CASH FLOWS FROM OPERATING ACTIVITIES

loss, net

CHANGE IN OPERATING ASSETS AND LIABILITIES

Cash generated from operations

CASH FLOWS FROM INVESTING ACTIVITIES
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Year ended Year ended

CASH FLOWS FROM FINANCING ACTIVITIES*

As at 
changes

Non- cash 
changes

As at 

Debentures**

debentures**

Note:        

As at As at 

Cash on hand

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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NOTE 1 REPORTING ENTITY 

Items Measurement basis

assets and liabilities

 Judgements

 Assumptions and estimation uncertainties

 Information about assumptions and estimation 

equipment

Company require the measurement of fair values, for 

Notes to Standalone Financial Statements  
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based on observable market data (unobservable 

Company uses observable market data as far as 

plants

settlement of the liability for at least twelve 

 i. Recognition and measurement

  Items of property, plant and equipment, are 

  Cost of an item of property, plant and equipment 

 ii. Subsequent expenditure

Notes  
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Notes  

 iii. Depreciation

Asset*
Useful 

life

Useful life 
prescribed under 

Schedule II
Laboratory 
equipment
Temporary 

out by them internally, that the useful life as 

 

  The residual values, useful lives and methods of 

 iv. Capital work-in-progress
  

(b) Intangible assets

 Amortisation 

Asset Useful life

Computer software 

 Amortisation method, useful lives and residual values 

(c) Biological assets

(d) Impairment

 i. Financial assets

Company determines that whether there has 
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  Intangible assets and property, plant and 
equipment 

(e) Leases

 As a lessee

and rewards of ownership are not transferred to The 

(g) Financial instruments
 i. Recognition and initial measurement

Notes  
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  Financial Assets

  Financial assets carried at amortised cost

  Financial assets at fair value through other 
comprehensive income

loss

  Financial liabilities

  Investment in subsidiary and associate

  Financial assets

transfers nor retains substantially all of the risks 
and rewards of ownership and does not retain 

sheet, but retains either all or substantially all of 
the risks and rewards of the transferred assets, 

  Financial liabilities

sheet when, and only when, The Company 

the amounts and it intends either to settle them 
on a net basis or realise the asset and settle the 

Notes  
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(i) Earnings per share (EPS)

number of shares and potentially dilutive equity shares 

it is not remeasured subsequently and settlement 

Notes  
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(k) Foreign currencies

that arise on settlement of monetary items or on 

(m) Income taxes:

 i. Current tax

 ii. Deferred tax

 

 

is realised or the liability is settled, based on the 

liabilities (on a year on year basis) and deferred 

(n) Borrowing costs

ll 

Notes  
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 i. General     

as a result of a past event, it is probable that 

 ii. Contingent liabilities

 iii. Onerous contracts

 ii. Share based payment transactions

the form of any future refunds from the plan or 

Notes  
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 v. Compensated absences 

wholly within twelve months after the end of the 

wholly within twelve months after the end of 

present value, and the fair value of any related 

(s) Recent accounting pronouncements

 

Notes  
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Lessees are required to remeasure the lease liability 

 

 

that the amendment does not amend situations where 

Compensation 

Settlement 

Notes  

90 Dodla Dairy Limited



and Joint Ventures

Notes  
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GOODWILL AND OTHER INTANGIBLE ASSETS

Reconciliation of carrying amount

Description

Other intangible assets

Goodwill
Computer 
software Brands

Non-compete 
arrangements  Total 

Additions

Disposals

Accumulated amortisation

Disposals

 -   

Gross carrying amount

Additions

Disposals

 -    -    -   

Accumulated amortisation

Disposals

 -    -    -   

 -    -    -   

BIOLOGICAL ASSETS OTHER THAN BEARER PLANTS

As at As at

Notes  
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Reconciliation of carrying amount:

 Matured 
biological 

assets 

 Immatured 
biological 

assets 

 Matured 
biological 

assets 

 Immatured 
biological 

assets 

Balance at the beginning of the year  20.34  7.65  17.68  5.87 

Change in fair value (refer note 30)  (0.85)  5.01  4.26  5.56 

Cattles matured during the year  4.35  (4.35)  3.36  (3.36)

Cattles sold/ discarded during the year  (3.24)  (1.91)  (4.96)  (0.42)

Balance at the end of the year

As at 31 March 2019, there were 170 cattle (31 March 2018: 212 cattle) as immatured biological assets and 285 cattle 
(31 March 2018: 245 cattle) as matured biological assets. During the current year, The Company has sold/ discarded 98 
cattle (year ended 31 March 2018: 76 cattle).

the basis of the best available quote from the nearest market to the farm and on the basis of age of the calves, cows and 
heifers.

As at As at

Unquoted

Private Limited

Notes  
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As at As at

Unsecured

As at As at

Capital advances

Advances other than capital advances (Unsecured, considered good)

INVENTORIES*

As at As at

CURRENT INVESTMENTS

As at As at

Notes  
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TRADE RECEIVABLES

As at As at

Unsecured

CURRENT LOANS RECEIVABLES

As at As at

Unsecured

As at As at

Cash on hand

OTHER CURRENT FINANCIAL ASSETS

As at As at

Unsecured, considered good

Notes  
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OTHER CURRENT ASSETS

As at As at

Unsecured considered good:

EQUITY SHARE CAPITAL

As at As at

Authorised

(a)  Reconciliation of shares outstanding at the beginning and at the end of the year

Number of  
shares

 Amount Number of  
shares

 Amount 

Equity shares

Outstanding at the end of the year

Notes  
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(c)  Details of shareholders holding more than 5% shares in The Company

Number of  
shares

% holding Number of  
shares

% holding

(d)

(e)  Share based payment arrangement

Notes  
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As at As at

OTHER EQUITY

Particulars

Attributable to the owners of The Company

 Capital 
redemption 

 Debenture 
redemption  Securities 

premium 
 Retained 
earnings 

 Share 
options 

outstanding 
account  Total 

 -    -   

Employee share based payment 

 -   

Notes  
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Particulars

 Capital 
redemption 

 Debenture 
redemption  Securities 

premium 
 Retained 
earnings 

 Share 
options 

outstanding 
account  Total 

 -    

Employee share based payment 

Transfer to debenture redemption 
reserve

Capital redemption reserve

Debenture redemption reserve

Securities Premium 

Share options outstanding account 

As at As at

Secured
Debentures

Term loans 

Terms of repayment of Debentures:       

 

Notes  
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Terms of repayment for secured term loans from banks:

 

 

 

 

Notes  

102 Dodla Dairy Limited



DEFERRED TAX LIABILITIES

As at As at

Deferred tax liabilities

Deferred tax assets

Net deferred tax liabilities

Particulars

On account of 

and other 
intangible 

assets

changes 
in mutual 

funds

for 
employee 

impairment of 

 Others  Total 

Particulars

On account of 

and other 
intangible 

assets

changes 
in mutual 

funds

for 
employee 

impairment of 

 Others  Total 

Notes  
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GOVERNMENT GRANTS

As at As at

Current

As at As at

Balance at the beginning of the year

Balance at the end of the year

As at As at

a)

Notes  
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Present 

obligation
of plan 
assets

Net 
amount

Present 

obligation
of plan 
assets

Net 
amount

Opening balance (A)

Remeasurements

assumptions

assumptions

Total amount recognised in other 

Contributions (D)

As at As at

Employee attrition rate

Increase Decrease Increase Decrease

Notes  
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As at As at

Total

 
The Company was not informed by LIC of the investments made by them or the breakup of the plan assets into various 

e)  Risk exposure        

As at As at

Thereafter

CURRENT BORROWINGS

As at As at

Loans repayable on demand from banks
Secured

Secured

Terms of repayment of short-term borrowings from banks:
Secured

Notes  
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TRADE PAYABLES

As at As at

below)

enterprises **

Notes  
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Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

As at As at

 -   

Notes  
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OTHER FINANCIAL LIABILITIES

As at As at

Employee payables**

CURRENT PROVISIONS

As at As at

As at As at

OTHER CURRENT LIABILITIES

As at As at

Notes  
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REVENUE FROM OPERATIONS

Year ended Year ended

Sale of goods:

Year ended

OTHER INCOME

Year ended Year ended

Notes  
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COST OF MATERIALS CONSUMED

Year ended Year ended

Year ended Year ended

a) Finished goods

b) Work-in-progress

EMPLOYEE BENEFITS EXPENSE

Year ended Year ended

Contribution to provident and other funds

DEPRECIATION AND AMORTISATION EXPENSE

Year ended Year ended

 FINANCE COSTS

Year ended Year ended

Notes  
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OTHER EXPENSES

Year ended Year ended

Power and fuel

Consumption of stores and spare parts 

Advertisement

Note:

(i)  Operating leases:

 

Notes  
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Year ended Year ended

Audit fees

 

(iii)  Corporate social responsibility

 

 In cash  
Yet to be  

paid in cash  Total 

 -   

 In cash  
Yet to be  

paid in cash  Total 

 -   

INCOME TAX EXPENSE

Year ended Year ended

Notes  
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CONTINGENT LIABILITIES 

i)  Claims against The Company not acknowledged as debts :

As at As at

ii) 

COMMITMENTS

Capital Commitments:

As at As at

Year ended Year ended

Earnings

Shares
Calculation of weighted average number of equity shares - Basic

Calculation of weighted average number of equity shares - Diluted

year (C)

Notes  
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RELATED PARTY TRANSACTIONS

Nature of relationship Name of the party

The Company

Subsidiaries (including step down 
subsidiary)

Associate

Year ended Year ended

Lease rent paid

Software maintenance expenses

Purchase of raw material

Expenditure incurred on behalf of

Notes  
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Year ended Year ended

Consultancy expense

Interest income

Unsecured loans repaid

Purchase of goods

Corporate social responsibility incurred

As at As at

Other current and non-current assets

 Notes:

 

Notes  
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SEGMENT REPORTING

TRANSFER PRICING

Particulars Amount

 -   

Particulars Amount

 -   

 -   

 -   

Notes  
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Financial instruments by category
 Amortised 

Cost 
 FVTPL  Amortised 

Cost 
 FVTPL 

Financial Assets

Investments in mutual funds (refer note (a) below)

Total Financial Assets

Financial Liabilities

Trade payables

Employee payables

Total Financial Liabilities  -    -   

(a)  

Notes  
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Financial Risk Management

Credit Risk

Amount

Liquidity Risk

Notes  
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Particulars
 Carrying  Total Less than 1 

year

Financial liabilities

Trade payables

Particulars
 Carrying  Total Less than 1 

year

Financial liabilities

Trade payables

Market Risk

Interest Risk

As at As at

Total 

 

Notes  
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Currency risk

Particulars

Currency

Foreign 
currency 
(Absolute 

INR in Mn Foreign 
currency 
(Absolute 

INR in Mn

Euro

Cash on hand

Cash on hand

CAPITAL MANAGEMENT

(a)  Risk Management

As at  As at  

Total equity

Net debt to equity ratio

Notes  
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BUSINESS COMBINATION

Name and description of the Acquiree Tamilnadu

Nature of business

Date of control

Type of Acquisition

Primary reason for business combination

(i)  Purchase consideration

Particulars Amount

 Acquisition-related cost         

Particulars Amount
Property, plant and Equipment

Inventory

Trade payables

(iii)  Goodwill

Particulars Amount

Consideration transferred

Notes  
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Assets acquired Valuation technique

equipment
Sales comparision approach and cost approach:

Intangible assets

 

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary

Notes  
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Independent Auditors’ Report
To the Members of Dodla Dairy Limited

REPORT ON THE AUDIT OF CONSOLIDATED FINANCIAL 
STATEMENTS

Opinion

Dodla Dairy Limited (hereinafter referred to as ”the Holding 
Company”) and its subsidiaries (Holding Company and its 
subsidiaries together referred to as “the Group”), and its 
associate, which comprise the consolidated balance sheet 
as at 31 March 2019, and the consolidated statement of 

consolidated statement of changes in equity and 

other explanatory information (hereinafter referred to as 

In our opinion and to the best of our information and 
according to the explanations given to us, and based on 
the consideration of reports of other auditors on separate 

as were audited by the other auditors, the aforesaid 

required by the Companies Act, 2013 (“Act”) in the manner 
so required and give a true and fair view in conformity with 
the accounting principles generally accepted in India, of the 

comprehensive income, consolidated changes in equity 

Basis for Opinion

We conducted our audit in accordance with the Standards 

described in the Auditor’s Responsibilities for the Audit 
of the Consolidated Financial Statements section of our 

with the Code of Ethics issued by the Institute of Chartered 

responsibilities in accordance with the provisions of the 

RESPONSIBILITIES OF MANAGEMENT AND 
THOSE CHARGED WITH GOVERNANCE FOR THE 
CONSOLIDATED FINANCIAL STATEMENTS 

The Holding Company’s management and Board 
of Directors are responsible for the preparation and 

term of the requirements of the Act that give a true and fair 

and other comprehensive income, consolidated statement 

the Group including its associate in accordance with the 
accounting principles generally accepted in India, including 

the companies included in the Group and of its associate 
are responsible for maintenance of adequate accounting 
records in accordance with the provisions of the Act 
for safeguarding the assets of each company and for 
preventing and detecting frauds and other irregularities; 
the selection and application of appropriate accounting 
policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation 

completeness of the accounting records, relevant to the 

statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error, 
which have been used for the purpose of preparation of the 

respective management and Board of Directors of the 
companies included in the Group and of its associate are 
responsible for assessing the ability of each company to 
continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going 
concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or 

The respective Board of Directors of the companies 
included in the Group and of its associate are responsible 

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
CONSOLIDATED FINANCIAL STATEMENTS

are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our 

but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it 

considered material if, individually or in the aggregate, they 
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Independent Auditors’ Report (contd.)

decisions of users taken on the basis of these consolidated 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 

to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence 

misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or 

the audit in order to design audit procedures that are 

(i) of the Act, we are also responsible for expressing 
our opinion on whether the company has adequate 

used and the reasonableness of accounting estimates 

use of the going concern basis of accounting in 

and, based on the audit evidence obtained, whether 
a material uncertainty exists related to events or 

that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related 

or, if such disclosures are inadequate, to modify 

evidence obtained up to the date of our auditor’s 

cause the Group (company and subsidiaries) as well as 

statements represent the underlying transactions and 

activities within the Group and its associate to express 

are responsible for the direction, supervision and 

been audited by other auditors, such other auditors 
remain responsible for the direction, supervision and 

responsibilities in this regard are further described in 

We believe that the audit evidence obtained by us along 
with the consideration of audit reports of the other auditors 

and appropriate to provide a basis for our audit opinion on 

We communicate with those charged with governance of 
the Holding Company regarding, among other matters, the 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 

OTHER MATTERS 

information of three subsidiaries incorporated outside 

been audited by other auditors whose reports have been 
furnished to us by the Management and our opinion on the 
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the amounts and disclosures included in respect of these 
subsidiaries and associate, and our report in terms of sub-

the aforesaid associate is based solely on the audit reports 

The subsidiaries referred above are located outside India 

have been prepared in accordance with accounting 
principles generally accepted in their respective countries 
and which have been audited by other auditors under 
generally accepted auditing standards applicable in their 

located outside India from accounting principles generally 
accepted in their respective countries to accounting 

these conversion adjustments made by the Company’s 

India is based on the report of other auditors and the 
conversion adjustments prepared by the management of 

respect to our reliance on the work done and the reports of 

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

our audit and on the consideration of report of the 

associate as it was audited by other auditor, as noted 

 a) We have sought and obtained all the information 
and explanations which to the best of our 
knowledge and belief were necessary for 
the purposes of our audit of the aforesaid 

 b) In our opinion, proper books of account as required 
by law relating to preparation of the aforesaid 

kept so far as it appears from our examination of 
those books and the report of the other auditor;

 c) The consolidated balance sheet, the consolidated 

comprehensive income), the consolidated 
statement of changes in equity and the 

by this Report are in agreement with the relevant 
books of account maintained for the purpose 

statements;

under Section 133 of the Act read with relevant 
Rules issued thereunder;

received from the directors of the Holding 
Company as on 31 March 2019, taken on record 
by the Board of Directors of the Holding Company 
and the report of the other statutory auditor 
of its associate incorporated in India, none of 
the directors of the Holding Company and its 

as on 31 March 2019 from being appointed as a 

 f) With respect to the adequacy of the internal 

statements of the Holding Company incorporated 

controls, refer to our separate Report in “Annexure 

the Auditor’s Report in accordance with Rule 11 of 

our opinion and to the best of our information and 
according to the explanations given to us and based 
on the consideration of the reports of the other auditor 

the impact of pending litigations as at 31 March 

material foreseeable losses on long-term 
contracts including derivative contracts during 
the year ended 31 March 2019;

Independent Auditors’ Report (contd.)
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be transferred to the Investor Education and 
Protection Fund by the Holding Company or its 
associate incorporated in India during the year 
ended 31 March 2019; and

statements regarding holdings as well as dealings 

In our opinion and according to the information and 
explanations given to us, the remuneration paid during the 
current year by the Holding Company to its directors is in 

remuneration paid to any director by the Holding Company 
is not in excess of the limit laid down under Section 197 of 

of the associate company incorporated in India which was 
not audited by us, the associate company, has not paid 

for B S R & Associates LLP

Chartered Accountants

Vikash Somani

Partner

Independent Auditors’ Report (contd.)
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Annexure - A to the Independent Auditors’ Report on the 
Consolidated Financial Statements

REPORT ON THE INTERNAL FINANCIAL CONTROLS 

statements of the Company as of and for the year ended 31 

Limited (the ‘Holding Company’), which is incorporated in 

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL 
FINANCIAL CONTROLS

The Board of Directors of the Holding Company, which 
is company incorporated in India, is responsible for 

statements criteria established by the company considering 
the essential components of internal control stated in the 

responsibilities include the design, implementation and 

to company’s policies, the safeguarding of its assets, 
the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and 

AUDITOR’S RESPONSIBILITY

on Auditing, issued by ICAI and deemed to be prescribed 

audit of Internal Financial Controls and, both issued by the 

we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether 

the risk that a material weakness exists, and testing and 

selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the 

We believe that the audit evidence we have obtained is 

MEANING OF INTERNAL FINANCIAL CONTROLS WITH 
REFERENCE TO FINANCIAL STATEMENTS

reporting and the preparation of Financial Statements for 
external purposes in accordance with generally accepted 

REPORT ON THE INTERNAL FINANCIAL CONTROLS 

1) pertain to the maintenance of records that, in 

transactions and dispositions of the assets of the 
company;

2) provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of 
Financial Statements in accordance with generally 
accepted accounting principles, and that receipts and 
expenditures of the company are being made only in 
accordance with authorisations of management and 
directors of the company; and 

3) provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or 
disposition of the company’s assets that could have a 
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Annexure - A to the Independent Auditors’ Report on the 
Consolidated Financial Statements (Contd.)

INHERENT LIMITATIONS OF INTERNAL FINANCIAL 
CONTROLS WITH REFERENCE TO FINANCIAL 
STATEMENTS

the possibility of collusion or improper management override 
of controls, material misstatements due to error or fraud 

changes in conditions, or that the degree of compliance 

OPINION

In our opinion, the Holding Company, which is company 
incorporated in India, have, in all material respects, an 

by the company considering the essential components of 

for B S R & Associates LLP

Chartered Accountants

Vikash Somani

Partner
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Consolidated Balance Sheet  

Note As at As at

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Goodwill  -   

Biological assets other than bearer plants
Matured biological assets
Immatured biological assets

Financial assets
Investments 7
Loans receivables

Income-tax assets 27
Deferred tax assets 20

9
Total non-current assets
Current assets

Inventories 10
Financial assets
Investments 11
Trade receivables 12
Loans receivables 13
Cash and cash equivalents
Bank balances other than above

Total current assets
Total assets
EQUITY AND LIABILITIES
Equity
Equity share capital 17

Equity attributable to owners of The Company
 -    -   

Total equity
Liabilities

Financial liabilities
Borrowings 19

Deferred tax liabilities 20
Government grants 21
Provisions 22
Total non-current liabilities
Current liabilities
Financial liabilities

Borrowings 23
Trade payables

Total outstanding dues of micro enterprises and small enterprises  -   
Total outstanding dues of creditors other than micro enterprises and 
small enterprises

Government grants 21
Provisions
Current tax liabilities 27

Total current liabilities
Total liabilities
Total equity and liabilities

3

As per our report of even date attached

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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Note Year ended Year ended

Revenue from operations 29
30

Total income
Expenses
Cost of materials consumed 31

progress
32

33
Depreciation and amortisation expense
Finance costs

Total expenses

Income-tax expense
-Current tax 37
-Deferred tax 37
Total tax expense

Foreign currency translation reserve

loss

Income tax relating to these items 37

 -   

 -    -   

 -   

Weighted average number of equity shares used in computing earnings per 

-Basic
-Diluted

3

As per our report of even date attached

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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Consolidated Statement of Changes in Equity  

Particulars

Equity 
share 
capi-

tal

Other equity Total 
equity 

attributa-
ble to 

owners of 
The Com-

pany

Attrib-
utable to 
Non-con-

trolling 
interest Total

 Capital 
redemp-

tion 

 Deben-
ture re-

demption 
 Secu-
rities 

premium 

 Foreign 
currency 

translation  Retained 
earnings 

 Share op-
tions out-
standing 
account 

 -    -    -   
Capital infused by non-
controlling interest in the 
subsidiary

 -    -    -    -    -    -    -    -   

and loss
 -    -    -    -    -    -   

Employee share based payment 
expense

 -    -    -    -    -    -    -   

Foreign currency translation 
reserve

 -    -    -    -    -    -    -   

Remeasurement of the net 
 -    -    -    -    -    -    -   

 -    -   

Particulars

Equity 
share 
capi-

tal

Other equity Total 
equity at-
tributable 
to owners 

of The 
Company

Attrib-
utable to 
Non-con-

trolling 
interest Total

 Capital 
redemp-

tion 

 Deben-
ture re-

demption 
 Secu-
rities 

premium 

 Foreign 
currency 

translation  Retained 
earnings 

 Share op-
tions out-
standing 
account 

 -    -   

and loss
 -    -    -    -    -    -    -   

Employee share based payment 
expense

 -    -    -    -    -    -    -   

Foreign currency translation 
reserve

 -    -    -    -    -    -    -   

Remeasurement of the net 
 -    -    -    -    -    -    -   

Issue of bonus shares (refer note 
1 below)

 -    -    -    -    -    -    -    -   

Transfer to Debenture 
redemption reserve

 -    -    -    -    -    -    -    -   

 -   

As per our report of even date attached

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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Year ended Year ended

CASH FLOWS FROM OPERATING ACTIVITIES

Depreciation and amortisation expenses

Gain on fair valuation of biological assets

Interest income

Finance costs

Dividend income from investment in mutual funds  -   

Employee share based payment expenses

loss, net

Government grants income

 -   

CHANGE IN OPERATING ASSETS AND LIABILITIES

Increase in trade receivables

Increase in other current and non-current liabilities

Cash generated from operations

Income taxes paid, net

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property, plant and equipment and intangible assets

Proceeds from sale of property, plant and equipment and intangible assets

Proceeds from sale of biological assets

Inter-corporate deposit given  -   

Inter-corporate deposit matured  -   

Consideration paid on business combination  -   

Capital infused by non-controlling interest in the subsidiary  -   

Purchase of mutual funds

Proceeds from sale of mutual funds

Deposits placed (having original maturity of more than three months), net

ANNUAL REPORT 2018-19 133

Corporate Overview 01-32

Statutory Reports 33-66

Financial Section 68-180



Year ended Year ended

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of long term borrowings from banks  -   
Receipt of long term borrowings from issue of debentures  -   
Repayment of long term borrowings to banks
Receipt of government grant  -   
Repayment of short term borrowings, net
Finance costs paid

Cash and cash equivalents at the beginning of the year

Particulars
As at 

changes
Non- cash 
changes

As at 

Debentures**  -   
Long-term borrowings other than 
debentures**
Short-term borrowings^

^ As Cash credit and overdraft balances are considered as part of cash and cash equivalents, the same has not been 

As at As at 

Cash on hand
Balances with banks
-in current accounts
-in deposit accounts (with original maturity of less than three months)  -   
Cash credit and overdraft balances

As per our report of even date attached

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary

 

134 Dodla Dairy Limited



NOTE 1 REPORTING ENTITY 

and its associate have been prepared and presented 
under the historical cost convention on the accrual 
basis of accounting in accordance with Indian 
Accounting Standards (Ind AS) as per Companies 

amended) under Section 133 of Companies Act, 2013, 

for issue by The Company’s Board of Directors on 09 

 Details of the Group’s accounting policies are included 

prepared on a historical cost basis, except for the 

Items Measurement basis

assets and liabilities
Fair value

Biological assets Fair value less cost to sell
Shared based 
payment

Fair value

Fair value of plan assets less 

management has made judgements, estimates and 

policies and the reported amounts of assets, liabilities, 

 Estimates and underlying assumptions are reviewed 

 Judgements

 Information about judgements made in applying 

 Assumptions and estimation uncertainties 

 Information about assumptions and estimation 

inputs;

of resources;

equipment

 Certain accounting policies and disclosures of the 
Group require the measurement of fair values, for both 

 The Group has an established control framework with 

fair value hierarchy based on the inputs used in the 

Notes to Consolidated Financial Statements 
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in Level 1 that are observable for the asset or liability, 

based on observable market data (unobservable 

 When measuring the fair value of an asset or a liability, 

If the inputs used to measure the fair value of an 

fair value hierarchy, then the fair value measurement 
is categorised in its entirety in the same level of the 
fair value hierarchy as the lowest level input that is 

 Further information about the assumptions made in 
the measuring fair values is included in the following 

plants

or consumed in Group’s normal operating cycle;

after the reporting period; or

from being exchanged or used to settle a liability 
for at least twelve months after the reporting 

 Apart from the above, current assets also include the 

operating cycle;

the reporting period; or

settlement of the liability for at least twelve 

 Apart from the above, current liabilities also include 

 Operating cycle - The operating cycle is the time 
between the acquisition of assets for processing and 

cycle for the purpose of current and non-current 

 (i)  Subsidiaries

  Subsidiaries are all entities over which the Group 

the Group is exposed to, or has rights to, variable 
returns from its involvement with the entity and 

its power to direct the relevant activities of the 

the date on which control is transferred to the 

  The acquisition method of accounting is used to 

of the parent and its subsidiaries line by line 
adding together like items of assets, liabilities, 

transactions, balances and unrealised gains on 
transactions between Group Companies are 

unless the transaction provides evidence of an 

policies of subsidiaries have been changed where 
necessary to ensure consistency with the policies 

 (ii)  Non - controlling interests (NCI)

  Changes in the Group’s equity interest in a 
subsidiary that do not result in a loss of control 

Notes 
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Notes 

 (iii)  Associates

  Associates are all entities over which the Group 

  Interests in associates are accounted for using 

Subsequent to initial recognition, the special 

other comprehensive income of equity accounted 

 (iv)  Equity method 

investments are initially recognised at cost and 
adjusted thereafter to recognise the Group’s share 

of other comprehensive income of the investee in 

or receivable from associates and joint ventures 
are recognised as a reduction in the carrying 

  When the Group’s share of losses in an equity-
accounted investment equals or exceeds 
its interest in the entity, including any other 
unsecured long-term receivables, the Group 
does not recognise further losses, unless it has 
incurred obligations or made payments on behalf 

  When the Group’s share of losses in an equity-
accounted investment equals or exceeds 
its interest in the entity, including any other 
unsecured long-term receivables, the Group 
does not recognise further losses, unless it has 
incurred obligations or made payments on behalf 

 (v)  Transactions eliminated on consolidation

  Intra - Group balances and transactions, and 
any unrealised income and expenses arising 

equity accounted investees are eliminated 
against the investment to the extent of the 

are eliminated in the same way as unrealised 
gains, but only to the extent that there is no 

statements:

Name of The Company

Country of 
incorporation

Ownership interest  Ownership interest  

Dodla Holdings Pte Limited Singapore

Lakeside Dairy Limited

Dodla Dairy Kenya Limited Kenya

Global VetMed Concepts Private Limited India

 (vii)  Principles of consolidation
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 i. Recognition and measurement

  Items of property, plant and equipment, are 
measured at cost (which includes capitalised 
borrowing costs, if any) less accumulated 
depreciation and accumulated impairment 

  Cost of an item of property, plant and equipment 
includes its purchase price, duties, taxes, after 
deducting trade discounts and rebates, any 
directly attributable cost of bringing the item to 
its working condition for its intended use and 
estimated costs of dismantling and removing the 

  The cost of a self-constructed item of property, 
plant and equipment comprises the cost of 
materials, direct labour and any other costs 
directly attributable to bringing the item to its 
intended working condition and estimated costs 
of dismantling, removing and restoring the site 

then they are accounted for as separate items 
(major components) of property, plant and 

  Any gain or loss on disposal of an item of property, 
plant and equipment is recognised in statement 

 ii. Subsequent expenditure

  Subsequent expenditure is capitalised only if 

 iii. Depreciation

  Depreciation on tangible assets (other than for 

below) is calculated on a straight-line basis as per 
the useful lives prescribed and in the manner laid 
down under Schedule II to the Companies Act, 
2013 and additions and deletions are restricted 

Schedule, depreciation is provided based on 

Pursuant to this policy, depreciation on the 

at the rates based on the following useful lives of 

Asset*
Useful 

life

Useful life 
prescribed under 

Schedule II
Laboratory 
equipment

3 years 10 years

Temporary 
structures

1 year 3 years

  *for these class of assets, the Management 
believes, based on technical evaluation carried 
out by them internally, that the useful life as 
given above best represent the period over which 

 

  The residual values, useful lives and methods of 
depreciation of property, plant and equipment are 

 iv. Capital work-in-progress

  Capital work-in-progress includes cost of 

 Intangible assets including those acquired by the Group 

are subsequently measured at cost less accumulated 

 Amortisation

intangible assets less their estimated residual values 
over their estimated useful lives using the straight 
line method, and is included in depreciation and 

Asset Useful life

Computer software 3 years

Brands

 Amortisation method, useful lives and residual values 

Notes 
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transportation charges for transporting the cattle to 

vaccination, fodder and other expenses are expensed 

 i. Financial assets

  In accordance with Ind AS 109, the Group applies 
expected credit loss (ECL) model for measurement 

Rather, it recognises impairment loss allowance 
based on lifetime ECLs at each reporting date, 

risk exposure, the Group determines that whether 

instrument improves such that there is no longer 

recognition, then the entity reverts to recognising 
impairment loss allowance based on 12 month 

equipment

 (a)  Intangible assets and property, plant and 
equipment are evaluated for recoverability 
whenever events or changes in circumstances 
indicate that their carrying amounts may not 

of the fair value less cost to sell and the value-
in-use) is determined on an individual asset 

basis unless the asset does not generate cash 

be impaired, the impairment to be recognised 

as the amount by which the carrying value of 
the assets exceeds the estimated recoverable 

there has been a change in the estimates used to 

amount of the asset is increased to its revised 
recoverable amount, provided that this amount 
does not exceed the carrying amount that would 
have been determined (net of any accumulated 
amortisation or depreciation) had no impairment 

 The determination of whether an arrangement is 
(or contains) a lease is based on the substance of 

asset or assets and the arrangement conveys a right 
to use the asset or assets, even if that right is not 

 As a lessee

rewards of ownership are not transferred to the Group 

made under operating leases (net of any incentives 

on a straight-line basis over the period of the lease 
unless the payments are structured to increase in line 

 Inventories comprise of raw materials and packing 

in-trade and stores and spares and are carried at 

of inventories is based on the weighted average cost 
method and includes expenditure incurred in acquiring 
the inventories, production or conversion costs and 
other costs incurred in bringing them to their present 

Notes 
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inventories and work-in-progress, cost includes an 

ordinary course of business, less the estimated costs 
of completion and the estimated costs necessary to 

progress is determined with reference to the selling 

cost and net realisable value is made on an item-by-

 Raw materials, components and other supplies held 

not written down below cost except in cases where 
material prices have declined and it is estimated that 

 Goods-in-transit are valued at cost which represents 
the costs incurred upto the stage at which the goods 

i. Recognition and initial measurement

assets and liabilities are measured at fair value on 

  Financial Assets

  Financial assets carried at amortised 
cost 

at amortised cost if it is held within a business 
model whose objective is to hold the asset in 

solely payments of principal and interest on the 

  Financial assets at fair value through other 
comprehensive income

value through other comprehensive income if it 

is held within a business model whose objective 
is achieved by both collecting contractual 

solely payments of principal and interest on the 

loss

the above categories are subsequently fair valued 

  Financial liabilities

  Financial liabilities are subsequently carried 

within one year from the balance sheet date, the 
carrying amounts approximate fair value due to 

  Investment in subsidiaries and associates

  Investment in subsidiary and associates is carried 

 iii. Derecognition 
  Financial assets

transaction in which substantially all of the risks 

are transferred or in which the Group neither 
transfers nor retains substantially all of the risks 
and rewards of ownership and does not retain 

  If the Group enters into transactions whereby it 
transfers assets recognised on its balance sheet, 
but retains either all or substantially all of the 
risks and rewards of the transferred assets, the 

  Financial liabilities

its contractual obligations are discharged or 

Notes 

140 Dodla Dairy Limited



and the net amount presented in the balance 
sheet when, and only when, the Group currently 

amounts and it intends either to settle them on 
a net basis or realise the asset and settle the 

Revenue from the sale of goods is recognised when 
control of the goods has transferred to the buyer which 
coincides with the time when the goods are delivered 

 
Revenue is measured at the fair value of the 

disclosed as revenue are net of returns, trade 
discounts, cash discount, allowances and volume 
rebates, taxes collected and amounts collected on 

 Dividend income is recognised when the Group’s 
right to receive the payment is established, which is 

rate (EIR), which is the rate that exactly discounts the 
estimated future cash payments or receipts over the 

period, where appropriate, to the net carrying amount 

 Basic Earnings Per Share is computed by dividing 

by the weighted average number of equity shares 

weighted average number of equity shares considered 
for deriving basic earnings per share and also the 

weighted average number of equity shares that could 
have been issued upon conversion of all dilutive 

shares are deemed converted as of the beginning of 

diluted earnings per share, only potential equity shares 
that are dilutive and that either reduces earnings per 

number of shares and potentially dilutive equity shares 
are adjusted retrospectively for all periods presented 

 In accordance with Ind AS 103, the Group accounts 
for the business combinations using the acquisition 

consideration transferred for the business combination 
is generally measured at fair value as at the date the 
control is acquired (acquisition date), as are the net 

equity as capital reserve if there exists clear evidence 
of the underlying reasons for classifying the business 
combination as resulting in a bargain purchase; 
otherwise the gain is recognised directly in equity as 

incurred, except to the extent related to the issue of 

 The consideration transferred does not include 
amounts related to the settlement of pre-existing 

 Any contingent consideration is measured at fair 

it is not remeasured subsequently and settlement 

consideration is remeasured at fair value at each 
reporting date and changes in the fair value of the 

 If share-based payment awards (replacement awards) 
are required to be exchanged for awards held by the 
acquiree’s employees (acquiree’s awards), then all or 
a portion of the amount of the acquirer’s replacement 
awards is included in measuring the consideration 

Notes 
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determination of the amount to be included in 
consideration transferred is based on the market-
based measure of the replacement awards compared 
with the market-based measure of the acquiree’s 
awards and the extent to which the replacement 

 If a business combination is achieved in stages, any 
previously held equity interest in the acquiree is re-
measured at its acquisition date fair value and any 

 Business combinations arising from transfers of 
interest in entities that are under the control of the 
shareholder that controls the Group are accounted for 
as if the acquisition had occurred at the beginning of 
the earliest comparative period presented or, if later, 
at the date that common control was established; for 

and liabilities acquired are recognised at their carrying 

if any, between the value of net assets and the 
consequent reduction in value of investment held by 
the Group is transferred to the capital reserve or to the 

 Transactions in foreign currencies are initially recorded 
by the Group at their functional currency spot rates at 

denominated in foreign currency are translated at 
the functional currency spot rates of exchange at 

on settlement of monetary items or on reporting at 
each balance sheet date of the Group’s monetary 
items at the closing rates, are recognised as income 

monetary items which are carried at historical cost 
denominated in a foreign currency are reported using 

monetary items measured at fair value in a foreign 
currency are translated using the exchange rates at 

 Grants from the government are recognised at their 
fair value where there is a reasonable assurance that 
the grant will be received and the Group will comply 

relating to income are deferred and recognised in the 

with the costs that they are intended to compensate 

grants relating to the purchase of property, plant and 
equipment are included in non-current liabilities as 

a straight-line basis over the expected lives of the 

 Income-tax expense for the year comprises current 

to the extent that it relates to a business combination 
or to an item recognised directly in equity or in other 

 i. Current tax
  Current tax comprises the expected tax payable 

or receivable on the taxable income or loss for 
the year and any adjustment to the tax payable 

of the tax amount expected to be paid or received 
after considering the uncertainty, if any related to 

tax laws) enacted or substantively enacted by the 

 ii. Deferred tax

  Deferred tax is recognised in respect of temporary 

purposes and the corresponding amounts 

recognised in respect of carried forward tax losses 
 

initial recognition of assets or liabilities in a 
transaction that is not a business combination 

 

in subsidiaries and associate, when the timing of 

controlled and it is probable that the temporary 

  Deferred tax assets are recognised to the extent 

Notes 
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  Deferred tax assets recognised or unrecognised 
are reviewed at each reporting date and are 

  Deferred tax is measured at the tax rates that are 
expected to apply to the period when the asset 
is realised or the liability is settled, based on the 
laws that have been enacted or substantively 

consequences that would follow from the manner 
in which the Group expects, at the reporting date, 
to recover or settle the carrying amount of its 

liabilities (on a year on year basis) and deferred 
tax assets and liabilities, where it has a legally 
enforceable right and where it intends to settle 

 Borrowing costs directly attributable to the acquisition 
or construction of those property, plant and equipment 
which necessarily takes a substantial period of time 

other borrowing costs are expensed in the period in 

 i. General 

  Provisions are recognised when the Group has 
a present obligation (legal or constructive) as a 

be required to settle the obligation and a reliable 
estimate can be made of the amount of the 

provisions are discounted using a current pre-tax 

the increase in the provision due to the passage 

 ii. Contingent liabilities 

  A disclosure for contingent liabilities is made 
where there is a possible obligation or a present 
obligation that may probably not require an 

or a present obligation where the likelihood of 

 iii. Onerous contracts

where the expected unavoidable cost of meeting 
the obligations under the contract exceed the 

under it, are recognised when it is probable that 

obligation as a result of an obligating event 

measured on an undiscounted basis and are 

liability is recognised for the amount expected 

if the Group has a present legal or constructive 
obligation to pay this amount as a result of 
past service provided by the employee, and 
the amount of obligation can be estimated 

 ii. Share based payment transactions

  The grant date fair value of equity settled share-
based payment awards granted to employees 
is recognised as an employee expense, with 
a corresponding increase in equity, over the 
period that the employees unconditionally 

recognised as expense is based on the estimate 
of the number of awards for which the related 
service and non-market vesting conditions 
are expected to be met, such that the amount 
ultimately recognised as an expense is based on 
the number of awards that do meet the related 
service and non-market vesting conditions at 

entity and will have no legal or constructive 

Government administered provident fund 
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contribution plans are recognised as an employee 

during which the related services are rendered by 

each plan by estimating the amount of future 

and prior periods, discounting that amount and 

calculation results in a potential asset for the 
Group, the recognised asset is limited to the 

the form of any future refunds from the plan or 
reductions in future contributions to the plan (‘the 

liability, which comprise actuarial gains and 
losses, the return on plan assets (excluding 

The Group determines the net interest expense 

for the period by applying the discount rate used 

the beginning of the annual period to the then 

liability (asset) during the period as a result of 

when a plan is curtailed, the resulting change in 

cost’ or ‘past service gain’) or the gain or loss on 

 v. Compensated absences
  The employees can carry-forward a portion of the 

unutilised accrued compensated absences and 
utilise it in future service periods or receive cash 

Since the compensated absences do not fall due 
wholly within twelve months after the end of the 
period in which the employees render the related 
service and are also not expected to be utilised 
wholly within twelve months after the end of 

obligation for such compensated absences in the 
period in which the employee renders the services 

measured on the basis of independent actuarial 

  The Group’s net obligation in respect of long-term 

employees have earned in return for their service 

discounted to determine its present value, and 

The obligation is measured on the basis of an 
annual independent actuarial valuation using the 

 For the purpose of presentation in the statement of 

other short-term, highly liquid investments with 
original maturities of three months or less that are 
readily convertible to known amounts of cash and 

repayable on demand form an integral part of an entity’s 
cash management, bank overdrafts are included as 

within borrowings in current liabilities in the balance 

Notes 
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deferrals or accruals of past or future cash receipts 

generating (operating activities), investing and 

(“MCA”) vide the Companies (Indian Accounting 

following new and amendments to Ind ASs which the 

on-balance sheet lease accounting model for 

representing its right to use the underlying asset 
and a lease liability representing its obligation 

exemptions for short-term leases and leases of 
low-value iteMs Lessor accounting remains similar 

 
Lessees are required to remeasure the lease liability 

in the lease term, a change in future lease payments 
resulting from a change in an index or rate used to 

recognise the amount of the re-measurement of the 
lease liability as an adjustment to the right-of-use 

unchanged from today’s accounting under Ind AS 

opening balance of retained earnings at 01 April 2019, 
 

The Group plans to apply the practical expedient to 

contracts entered into before 01 April 2019 and 
 

The Group has initiated detailed study to ascertain the 

 The amendment relating to income-tax consequences 
of dividend clarify that an entity shall recognise 
the income tax consequences of dividends in the 

income or equity according to where the entity 
originally recognised those past transactions or 

that the amendment does not amend situations where 

a portion of dividends paid to taxation authorities on 

to taxation authorities continues to be charged to 
equity as part of dividend, in accordance with Ind AS 

 The amendment to Appendix C of Ind AS 12 

unused tax losses, unused tax credits and tax rates, 
when there is uncertainty over income tax treatments 

has to use judgement, to determine whether each tax 
treatment should be considered separately or whether 

be based on the approach which provides better 
predictions of the resolution of the uncertainty (2) 
the entity is to assume that the taxation authority will 
have full knowledge of all relevant information while 
examining any amount (3) entity has to consider the 
probability of the relevant taxation authority accepting 
the tax treatment and the determination of taxable 

tax credits and tax rates would depend upon the 

Notes 
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Compensation 

 The amendments relate to the existing requirements 
in Ind AS 109 regarding termination rights in order to 
allow measurement at amortised cost (or, depending 
on the business model, at fair value through other 
comprehensive income) even in the case of negative 

Settlement 

 The amendments clarify that if a plan amendment, 
curtailment or settlement occurs, it is mandatory 
that the current service cost and the net interest for 
the period after the re-measurement are determined 

In addition, amendments have been included to 

settlement on the requirements regarding the asset 

 
remains outstanding after the related asset is 

ready for its intended use or sale, that borrowing 
becomes part of the funds that an entity borrows 
generally when calculating the capitalisation rate on 

and Joint Ventures

 The amendments clarify that an entity applies Ind 
AS 109 Financial Instruments, to long-term interests 
in an associate or joint venture that form part of 
the net investment in the associate or joint venture 

Group does not expect this amendment to have any 

 The amendments to Ind AS 103 relating to re-
measurement clarify that when an entity obtains 
control of a business that is a joint operation, it re-

The amendments to Ind AS 111 clarify that when an 
entity obtains joint control of a business that is a joint 
operation, the entity does not re-measure previously 

Notes 
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GOODWILL AND OTHER INTANGIBLE ASSETS

Reconciliation of carrying amount

Description

Other intangible assets

Goodwill
Computer 
software Brands

Non-compete 
arrangements  Total 

Gross carrying amount

 -    -    -   

Acquisitions through business combination 
 -   

Additions  -    -    -   

Disposals  -    -    -   

Forex adjustment  -    -    -   

Accumulated amortisation

 -    -    -   

Amortisation expense  -   

Disposals  -    -    -   

Forex adjustment  -    -    -   

 -   

Gross carrying amount

As at 01 April 2017  -    -    -   

Additions  -    -    -   

Disposals  -    -    -   

Forex adjustment  -    -    -   

 -    -    -   

Accumulated amortisation

As at 01 April 2017  -    -    -   

Amortisation expense  -    -    -   

Disposals  -    -    -   

Forex adjustment  -    -    -    -    -   

 -    -    -   

 -    -    -   

BIOLOGICAL ASSETS OTHER THAN BEARER PLANTS

As at As at

Matured biological assets

Immatured biological assets
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 Matured 
biological 

assets 

 Immatured 
biological 

assets 

 Matured 
biological 

assets 

 Immatured 
biological 

assets 
Balance at the beginning of the year  20.34  7.65  17.68  5.87 
Change in fair value (refer note 30)  (0.85)  5.01  4.26  5.56 
Cattles matured during the year  4.35  (4.35)  3.36  (3.36)
Cattles sold/ discarded during the year  (3.24)  (1.91)  (4.96)  (0.42)
Balance at the end of the year

As at As at

Unquoted

Global VetMed Concepts India Private Limited

fully paid-up 

Private Limited
 -    -   

loss (FVTPL))

Aggregate value of non-current investments - unquoted

Aggregate provision for impairment in value of investment

As at As at

Unsecured
Security deposits
Amounts receivable from vendors

Notes 
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As at As at

Capital advances

Advances other than capital advances (Unsecured, considered good)

Prepaid operating lease rent

Salary advances to key managerial person**

Taxes paid under protest

INVENTORIES*

As at As at

Raw materials and packing materials

Work-in-progress

Finished goods**

Stock-in-trade

Stores and spares

Carrying amount of inventories (included in above) pledged as securities for 
borrowings

 

CURRENT INVESTMENTS

As at As at

Investment in quoted mutual funds (carried at FVTPL)

Carrying amount of investments (included in above) pledged as securities for 
borrowings (refer note 23)

 -   

Aggregate amount of impairment in value of investment  -    -   

Notes 
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TRADE RECEIVABLES

As at As at

Unsecured

Trade receivables

Carrying amount of receivables (included in above) pledged as securities for 
borrowings

CURRENT LOANS RECEIVABLES

As at As at

Unsecured

Amounts receivable from vendors

As at As at

Cash on hand

Balances with banks

-in current accounts

-in deposit accounts (with original maturity of less than three months)  -   

 

OTHER CURRENT FINANCIAL ASSETS

As at As at

Unsecured, considered good

Interest accrued

Notes 
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OTHER CURRENT ASSETS

As at As at

Unsecured considered good:
Salary advances to employees

Salary advances to key managerial person**

Prepaid expenses

Advance to suppliers

Share issue expenses (refer note (i) below)  -   

Prepaid operating lease rent

Balance with government authorities

for sale by existing shareholders, the expenses incurred by the Group for the proposed issue are recoverable from them) as 

EQUITY SHARE CAPITAL

As at As at

Authorised

Number of  
shares

 Amount Number of  
shares

 Amount 

Equity shares
At the commencement of the year
Issued during the period (refer note (d) below)  -    -   
Outstanding at the end of the year

Notes 
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 (i)  an amount equal to the investment amount, plus any accrued or declared but unpaid dividends on its investor 
shares; and 

 (ii)  such amount as is equivalent to it’s proportionate share of the distributable proceeds, based on the Investor’s then 
existing shareholding %age, provided that, in the event that the distributable proceeds are less than the investor 
liquidation amount, the investor will have the right to receive (and the Promoters and The Company shall procure 

 After the payment in full is made to the Investor, as set forth in above clause, the balance of the distributable proceeds, 
if any, shall be distributed to all shareholders, excluding the Investor pro rata in proportion to their inter se shareholding 

Number of  
shares

Number of  
shares

Dodla Family Trust  -    -   

Notes 
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As at As at

 -   

 -   

 -    -   

Options exercisable at the end of the year

 The fair value at grant date is determined using the Black Scholes valuation option-pricing model which takes into 
account the exercise price, the term of the option, the share price at grant date and expected price volatility of the 

 The key inputs used in Black-Scholes model for calculating fair value of options under the plan as on the date of grant 

Date of grant

Vesting period (years)

Expected volatility

Risk free rate

OTHER EQUITY

Particulars

Attributable to the owners of The Company

 Capital 
redemption 

 Debenture 
redemption 

 Secu-
rities 

premium 

 Foreign 
currency 

translation  Retained 
earnings 

 Share 
options 

outstanding 
account  Total 

 -    -   

 -   

Foreign currency translation  -    -    -    -    -   

 -    -    -    -    -   

Employee share based payment 
expense

 -    -    -    -    -   

 -    -    -    -    -   

 -   

Notes 
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Particulars

 Capital 
redemption 

 Debenture 
redemption 

 Secu-
rities 

premium 

 Foreign 
currency 

translation  Retained 
earnings 

 Share 
options 

outstanding 
account  Total 

 -   

Foreign currency translation  -    -    -    -    -   

Issue of bonus shares  -    -    -    -    -   

 -    -    -    -    -   

Employee share based payment 
expense

 -    -    -    -    -   

loss

 -    -    -    -    -   

Transfer to debenture redemption 
reserve

 -    -    -    -    -   

Capital redemption reserve

The Company had redeemed the preference shares and as per the provisions of the applicable laws, a sum equal to the 

Debenture redemption reserve

The Company has issued non-convertible debentures in India and as per the provisions of the Compananies Act, 2013 is 

Securities Premium 

Share options outstanding account 

The share options outstanding account is used to recognise the grant date fair value of options issued under Dodla Dairy 

As at As at

Secured

Debentures

1,000 each, fully paid-up
 -   

Term loans 

- from banks (refer below)

Notes 
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1,000 each, fully paid-up to International Finance Corporation(IFC) which carries interest rate of IFC’s cost of funding plus 

assets both present and future except for the investments in the mutual funds and personal guarantee furnished by 

term loan, pari-passu second charge on the current assets and personal guarantee furnished by the director of The 

acquired using the term loan, pari-passu second charge on the current assets and personal guarantee furnished by 

term loan, pari-passu second charge on the current assets and personal guarantee furnished by the director of The 

term loan, pari-passu second charge on the current assets and personal guarantee furnished by the director of The 

term loan, pari-passu second charge on the current assets and personal guarantee furnished by the director of The 

Notes 
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the term loan, pari-passu second charge on the current assets and personal guarantee furnished by the director of 

 Aggregate amount of loans (including current maturities) guaranteed by the directors of the Holding Company 

 The Holding Company has not complied with the requirement of maintenance of current ratio (calculated as current 
assets to current liabilities) associated with redeemable non-convertible debentures issued to IFC for the year ended 

DEFERRED TAX LIABILITIES

As at As at

Deferred tax liabilities

intangible assets

Fair value changes in mutual funds

Deferred tax assets

Provision for impairment of receivables, advances and other assets, net

 -   

Net deferred tax liabilities

Deferred tax assets

Deferred tax liabilities

Net deferred tax liability

Particulars

Carried 
forward 

losses

On 
account 

goodwill 
and other 
intangible 

assets

Fair 

changes 
in 

mutual 
funds

for 
employee 

impairment of 

net  Others  Total 

 - to other comprehensive income  -    -    -    -    -   

Notes 
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Particulars

Carried 
forward 

losses

On 
account 

goodwill 
and other 
intangible 

assets

Fair 

changes 
in 

mutual 
funds

for 
employee 

impairment of 

net  Others  Total 

 - to other comprehensive income  -    -    -    -    -   
 -   

GOVERNMENT GRANTS

As at As at

Current

As at As at

Balance at the beginning of the year
 -   

Balance at the end of the year

As at As at

Compensated absences
Gratuity (refer note (ii) below)

Notes 
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Present 

obligation
of plan 
assets

Net 
amount

Present 

obligation
of plan 
assets

Net 
amount

Current service cost  -    -   

Past service cost  -    -    -    -   

Interest cost  -    -   

Expected returns  -    -   

Remeasurements

assumptions
 -    -    -    -   

assumptions
 -    -   

Total amount recognised in other 

Contributions (D)  -    -   

 -    -   

As at As at

Discount rate 

Salary escalation rate

Employee attrition rate

Retirement age

i)  The discount rate is based on the prevailing market yield on Government Securities as at the balance sheet date for the 

 Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other 

Increase Decrease Increase Decrease

Discount rate (1% movement)

Salary escalation rate (1% movement)

Employee attrition rate (1% movement)

Notes 
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 The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior 

As at As at

Funds managed by Life Insurance Corporation of India
Total

Group was not informed by LIC of the investments made by them or the breakup of the plan assets into various type of 

  The plan liabilities are calculated using a discount rate set with reference to bond yields; if plan assets 

  A decrease in bond yields will increase plan liabilities and the Group ensures that it has 

As at As at

1st following year

2nd following year

3rd following year

Thereafter

CURRENT BORROWINGS

As at As at

Loans repayable on demand from banks

Secured

Cash credit and overdraft

Secured

Working capital demand loans

Notes 
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Secured

 a)  The Company had taken cash credit and working capital demand loan facilities from ICICI Bank, secured by way of 

of The Company which are both movable and immovable in nature and personal guarantee furnished by the 

All these facilities are secured by pari-passu hypothecation charge on entire current asset of The Company, second 

future (other than assets exclusively charged to term lenders) and personal guarantee furnished by the director of The 

 b)  Further The Company had taken additional bank overdraft facility and working capital demand loan facility from 

  Aggregate amount of loans guaranteed by the directors of the Holding Company outstanding as at 31 March 2019 

Notes 
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TRADE PAYABLES

As at As at

Total outstanding dues of micro enterprises and small enterprises (refer note 
below)

 -   

Total outstanding dues of creditors other than micro enterprises and small 
enterprises **

recommends that the Micro and Small Enterprises should mention in their correspondence with its customers the 

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

As at As at

i) The principal amount and the interest due thereon remaining unpaid to any 

- Principal  -   

- Interest  -    -   

beyond the appointed date during the year

 -    -   

iii) The amount of interest due and payable for the period of delay in making 
payment (which have been paid but beyond the appointed day during the year) 

 -    -   

iv) The amount of interest accrued and remaining unpaid at the end of each  -    -   

v) The amount of further interest remaining due and payable even in the 
succeeding years, until such date when the interest dues as above are actually 
paid to the small enterprise for the purposes of disallowance as a deductable 

 -    -   

 -   

Notes 
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OTHER FINANCIAL LIABILITIES

As at As at

Current maturities of long term debt from banks (refer note 19)

Interest accrued but not due on borrowings

Capital creditors

Employee payables**

Security deposits

CURRENT PROVISIONS

As at As at

Compensated absences

Gratuity (refer note 22)

As at As at

Current tax liability

Income-tax asset

OTHER CURRENT LIABILITIES

As at As at

Advances from customers

Statutory dues (including provident fund and tax deducted at source)

Notes 
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REVENUE FROM OPERATIONS

Year ended Year ended

- Finished goods

- Traded goods

- Conversion service charges

- Sale of scrap

Year ended

Contract price

Discounts and incentives

OTHER INCOME

Year ended Year ended

Interest income

- on deposits

- on others

Amortisation of government grants (refer note (i) below and note 21) 

Dividend income from investments in mutual funds  -   

 -   

The investment subsidies received from Government towards acquisition of assets are treated as “Government grants” and 

Notes 
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COST OF MATERIALS CONSUMED

Year ended Year ended

Inventory of materials at the beginning of the year

Foreign currency translation adjustment

Year ended Year ended

Acquisition from business combination  -   

Closing stock

Acquisition from business combination  -   

Closing stock

 -   

Closing stock

EMPLOYEE BENEFITS EXPENSE

Year ended Year ended

Salaries, wages and bonus

Contribution to provident and other funds

DEPRECIATION AND AMORTISATION EXPENSE

Year ended Year ended

Notes 
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 FINANCE COSTS

Year ended Year ended

Interest expense on loan from banks

OTHER EXPENSES

Year ended Year ended

Power and fuel
Consumption of stores and spare parts 
Milk procurement expenses
Freight inward and handling

 - building
 - machinery 
 - other assets

Rent (refer note (i) below)
Rates and taxes
Communication
Printing and stationery
Travelling and conveyance
Vehicle hire charges
Bank charges
Legal and professional charges (refer note (ii) below)
Security expenses

 -   

Provision for impairment of receivables
Provision for doubtful advances
Insurance

Carriage outwards
Advertisement
Miscellaneous

Notes 
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Year ended Year ended

Audit fees

Statutory audit

 -    -   

 

 In cash  
Yet to be  

paid in cash  Total 
Construction or acquisition of assets  -    -    -   
Purposes other than construction or acquisition of assets  -   

 In cash  
Yet to be  

paid in cash  Total 
Construction or acquisition of assets  -    -    -   
Purposes other than construction or acquisition of assets  -   

INCOME TAX EXPENSE

Year ended Year ended

Current tax

Deferred tax

Current tax  -    -   

Deferred tax

Tax using The Company's domestic tax rate 

Tax exempt income

Lower tax rate in the subsidiary  -   

Deferred tax asset not recognised in the earlier year in 
respect of subsidiary

 -   

Adjustment for items taxed at a lower rate  -   

Notes 
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CONTINGENT LIABILITIES 

As at As at

Income tax matters

Indirect tax matters

The Group is subject to legal proceedings and claims, which have arisen in the ordinary course of business including 

to be applied in determining the components of salaries and wages on which Provident Fund (PF) contributions need 

Based on such legal advice, the management believes that it is impracticable at this stage to reliably measure the 

COMMITMENTS

As at As at

Estimated amount of contracts remaining to be executed on capital account 
(net of advances)

Year ended Year ended

Earnings

Shares
Calculation of weighted average number of equity shares - Basic

Revised number of equity shares at the beginning of the year
Weighted average number of equity shares outstanding during the year (B)
Calculation of weighted average number of equity shares - Diluted

 -   
Revised number of potential equity shares at the end of the year 
Weighted average number of potential equity shares outstanding during the 
year (C)

Notes 
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RELATED PARTY TRANSACTIONS

Nature of relationship Name of the party

The Company Black River Capital Partners Food Fund Holdings (Singapore) Pte 

Associate Global VetMed Concepts India Private Limited (‘GVC’)
Mr Sunil Reddy, Managing Director

Mr Sesha Reddy, Father of Mr Sunil Reddy

Ms Shilpa Reddy, Daughter of Mr Sunil Reddy
Dodla Dairy, Vinjimuru

D Soft India Private Limited
Surekha Milk Chilling Centre

Year ended Year ended

Lease rent paid
-Dodla Dairy, Vinjimuru
-Surekha Milk Chilling Centre

Software maintenance expenses
- D Soft India Private Limited

Purchase of raw material
-GVC

 -   

-Mr Sunil Reddy  -    -* 
 -    -* 

Expenditure incurred on behalf of
-GVC

Consultancy expense

-Mr Sesha Reddy
-Ms Shilpa Reddy

Notes 
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Year ended Year ended

Sitting fees

Interest income
- Mr Sunil Reddy  -   

Unsecured loans repaid
- Mr Sunil Reddy  -   

Purchase of goods
-Tropical Bovine Genetics Private Limited

Corporate social responsibility incurred
-Dodla Foundation  -   

As at As at

Other current and non-current assets

 -   

 -   

 -   

 -   

 -   

 -   

 -   

insurance costs are made for the Group as a whole, the amount pertaining to the key management personnel is not 

Notes 
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SEGMENT REPORTING

For the purpose of reporting the operating segments, all the three segments have been aggregated as a single reporting 

The geographical information analyses the Group’s revenues and non-current assets by The Company’s country of domicile 

For the year ended

India

Total

As at

India

Total

TRANSFER PRICING

The Group has established a comprehensive system of maintenance of information and documents as required by the 

Particulars Amount

 -   

 -   

 -   

 -   

 -   
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Financial instruments by category
 Amortised 

Cost 
 FVTPL  Amortised 

Cost 
 FVTPL 

Financial Assets

Investments in mutual funds (refer note (a) below)  -    -   Level 1

Trade receivables  -    -    - 

Cash and cash equivalents  -    -    - 

Bank balances other than above  -    -    - 

 -    -    - 

Current loans receivable  -    -    - 

 -    -    - 

Total Financial Assets

Financial Liabilities

Borrowings (current and non-current)  -    -    - 

Trade payables  -    -    - 

Interest accrued but not due on borrowings  -    -    - 

Capital creditors  -    -    - 

Security deposits  -    -    - 

Employee payables  -    -    - 

Total Financial Liabilities  -    -   

Pursuant to approval of slump purchase by way of business acquisition of K C Dairy Products Private Limited, the Board has 

Particulars Amount

 -   

 -   

 -   

 -   

 -   

Notes 
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at carrying value, as most of them are settled within a short period and so their fair values are assumed to be 

Financial Risk Management

Credit Risk

The accounts receivable team along with sales team will evaluate all new customers to determine payment terms and 

periodically review and re-evaluate payment terms and credit lines of existing customers and to support new customer 

The Group establishes an allowance for impairment that represents its estimate of expected losses in respect of trade and 

    

Notes 
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Particulars
 Carrying  Total Less than 1 

year

Financial liabilities
Trade payables  -    -   
Borrowings

 -    -   

Particulars
 Carrying  Total Less than 1 

year
Financial liabilities
Trade payables  -    -   
Borrowings

 -    -   

Market Risk

Amount

Changes in loss allowance
Foregin currency translation reserve  -   

Changes in loss allowance
Foregin currency translation reserve  -   

Liquidity Risk

Notes 
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Currency risk

The particulars of un-hedged foreign currency exposure as at balance sheet date is as under

Particulars

Currency

Foreign 
currency 

INR in Mn Foreign 
currency 

INR in Mn

Capital creditors Euro  30,900  -    -   

Cash on hand  299,031 

Ringgit  -    -   

Trade and other receivables

Trade and other payables

 -* 

 -* 

 -   

 -   

Interest Risk

The Group’s main interest rate risk arises from long-term and short-term borrowings with variable rates, which exposes the 

As at As at

Variable rate borrowings

Total 
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CAPITAL MANAGEMENT

 The Group’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain 

to maintain the capital structure, the Group monitors the return on capital, as well as the level of dividends to equity 

As at  As at  

Total equity

Net debt to equity ratio

 

BUSINESS COMBINATION

Name and description of the Acquiree
K C Dairy Products Private Limited, located in Dindugal District, 
Tamilnadu

Nature of business Processor of milk and milk products

Date of control

Type of Acquisition Slump sale of assets

Primary reason for business combination The acquisition was made to increase the Group's base in certain 

the fair value adjustments, determined provisionally, that arose on the date of acquisition would have been the same if 

Particulars Amount
Purchase consideration 

 Acquisition-related cost         

Notes 
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Assets acquired Valuation technique

equipment
Sales comparision approach and cost approach:

The valuation model considers market prices for similar items when they are available, and 

Intangible assets

 

 The following table summaries the recognised amounts of assets assets and liabilities acquired at the date of acquisition

Particulars Amount
Property, plant and Equipment

Trade receivables
Inventory

Trade payables

Particulars Amount
Consideration transferred

Notes 
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PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

Name of the Entity

assets minus total 
Share in other 

income Total

consol-
idated 

net 
assets Amount

consol-
idated 

loss Amount

consol-
idated 

other com-

income Amount

consoli-
dated total 

compre-

income Amount

Parent

Dodla Dairy Limited

Subsidiaries

Dodla Holdings Pte Limited  -    -   

Lakeside Dairy Limited  -    -   

Dodla Dairy Kenya Limited  -    -   

Non-controlling interest  -    -    -    -    -    -    -    -   

Associate

Global VetMed Concepts Private 
Limited*

 -    -    -    -    -    -    -    -   

Adjustment arising out of 
consolidation

Total

Notes 
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Name of the Entity

assets minus total 
Share in other 

income Total

consol-
idated 

net 
assets Amount

consol-
idated 

loss Amount

consol-
idated 

other com-

income Amount

consoli-
dated total 

compre-

income Amount

Parent

Dodla Dairy Limited

Subsidiaries

Dodla Holdings Pte Limited  -   

Lakeside Dairy Limited  -   

Dodla Dairy Kenya Limited  -   

Non-controlling interest  -    -    -    -   

Associate

Global VetMed Concepts Private 
Limited*

 -    -    -    -    -    -    -    -   

Adjustment arising out of 
consolidation

Total

As per our report of even date attached

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants Dodla Dairy Limited

Vikash Somani
Partner Chairman Managing Director

Ruchita Malpani
Company Secretary
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